
rin ,11m,1l l11d11s try Regul,1tor y /\11thorrty 

Colleen E. Durbin 
Assistant General Counsel 

Mme h I , 2 0 I 6 

VIA MESSENGl~R 

Brent .I . Fields, Secretary 

Direcl: (202) 728-8816 
Fax: (202) 728-8264 

Securi ties and Exchange Commiss ion 
I 00 F Stree t, NE 
Washington, DC 20549- 1090 

RE: C hristopher A. Parris 
Administrative Proceeding No. 3-17128 

Dear Mr. 1:iclds: 

HARDCtrJPY 

RECEIVED 

MAR 0 2 2016 

OFFICE OF THE SECRETARY 

Enclosed please lind the original and three (3) copies or FINRJ\ 's Brief in Opposi tion 
to Request for Stay in the above-captioned matter. 

Please contact me al (202) 728-8816 i r you have any questions. 

Colleen E. Durbin 
Enclosures 

cc: /\Ian M. Wolper, Esq. 
Heidi E. Vonderl-Icide, Esq. 

Investor protection. M arket integrity. 
J 73'> K ~\red, NW 
Wash 111gto11, DC 
20006 ) 506 

t 20 2 728 8000 
www.ftnra.org 



March 1, 2016 

BEFORE THE 
SECURITIES AND EXCHANGE COMMISSION 

WASHINGTON, D.C. 

In the Matter of the Application of 

Christopher A. Parris 

For Review of 

FINRA Disciplinary Action 

File No. 3-17128 

FINRA'S BRIEF IN OPPOSITION TO MOTION TO STAY 

Alan Lawhead 
Vice President and 
Director - Appellate Group 

Colleen E. Durbin 
Assistant General Counsel 

FIN RA 
Office of General Counsel 
1735 K Street, NW 
Washington, DC 20006 
(202) 728-8816 



TABLE OF CONTENTS 

PAGE 

1. FACTUALAND PROCEDURAL BACKGROUND ............................................................ 2 

A. First American Securities and Christopher Parris ...................................................... 2 

B. FINRA 'S Investigation .............................................................................................. 3 

1. FINRA 's September 15, 2015 Requests for Information .............................. 3 

2. The October 16, 2015 Pre-Suspension Notice .............................................. .3 

3. The November 9, 2015 Suspension Notice ................................................... .4 

4. Additional Correspondence and the Bar Notice ........................................... . 5 

II. ARGUMENT ......................................................................................................................... 6 

A. Parris Failed to Exhaust His Administrative Remedies ............................................. 7 

B. Parris Failed to Sustain His Burden to Show That the Commission 
Should Issue a Stay .................................................................................................... 9 

1. Parris Will Not Prevail on his Jurisdiction Argument Because 
He Is an Associated Person Over Whom FINRA Has Jurisdiction ............... 9 

a. Parris Indirectly Controls F AS ........................................................... 11 

b. Parris Is Engaged in the Securities and Investment 
Banking Business ............................................................................... 12 

c. Parris's Affidavit is Factually Inaccurate, Self-Serving, 
and Unreliable .................................................................................... 14 

2. Denial of the Stay Will Not hnpose Irreparable Injury on Parris 
and Will Not Injure Other Parties .................................................................. 15 

3. Denial of the Stay Will Serve the Public Interest .......................................... 16 

C. Parris' s Suspension and FINRA' s Denial of Reinstatement 
Were Appropriate ....................................................................................................... 16 

III. CONCLUSION ...................................................................................................................... t 7 



TABLE OF AUTHORITIES 

Federal Court Decision 

Associated Sec. C01p. v. SEC, 283 F .2d 773 ( l 0th Cir. 1960) ...................................................... 15 

SEC Decisions and Releases 

Leslie A. Arouh, Exchange Act Release No. 62898, 
2010 SEC LEXIS 2977 (Sept. 13, 2010) ................................................................................. 10, 13 

Hans N. Beerbaum, Administrative Proc. No. 3-12316 (Aug. 25, 2006) ...................................... 15 
Howard Brett Berger, Exchange Act Release No. 58950, 
2008 SEC LEXIS 3141 (Nov. 14, 2008) ......................................................................................... 8 

CMG Inst. Trading, LLC, Exchange Act Release No. 59325, 
2009 SEC LEXIS 215 (Jan. 30, 2009) ........................................................................................... 16 

Kirk A. Knapp, 50 S.E.C. 858 ( 1992) ............................................................................................ 13 

Richard F. Kresge, Exchange Act Release No. 55988, 
2007 SEC LEXIS 1407 (June 29, 2007) ........................................................................................ 13 

Caryl TreMpn Lenahan, Exchange Act Release No. 73146, 
2014 SEC LEXIS 3503 (Sept. 19, 2014) ......................................................................................... 7 

Gilbert Torres Martinez, Exchange Act Release No. 69405, 
2013 SEC LEXIS 1147 (Apr. 18, 2013) .......................................................................................... 7 

John Montelbano, Exchange Act Release No. 45107, 
2001 SEC LEXIS 2490 (Nov. 27, 2001) ......................................................................................... 9 

Ricky D. Mullins, Exchange Act Release No. 71926, 
2014 SEC LEXIS 1268 (Apr. I 0, 2014) .......................................................................................... 7 

Robert J. Prager, Administrative Proc. No. 3-11627 (Sept. 14, 2004) ......................................... 15 

Gregory S. Profeta, Exchange Act Release No. 62055, 
2010 SEC LEXIS 1563 (May 6, 2010) ............................................................................................ 8 

Royal Sec. Corp., 36 S.E.C. 275 (1955) .......................................................................................... 8 

Nicholas S. Savva, Administrative Proc. No. 3-15017 (Oct. 31, 2012) ......................................... 15 

- ii -



William Timpinaro, Exchange Act Release No. 29927, 
1991 SEC LEXIS 2544 (Nov. 12, 1991) ................................................................................... 9, 15 

Vladislav Steven Zubkis, Exchange Act Release No. 40409, 
1998 SEC LEXIS 1904 ( 1998) ................................................................................................ 11, 13 

FINRA Decisions 

DBCC for Dist. No. 3 v. Paramount Jnvs. Int'/, Complaint No. C3A940048, 
1995 NASO Oiscip. LEXIS 248 (NASO NBCC Oct. 20, 1995) ....................................... I 0 

Dep 't. of Enforcement v. Gallagher, 2012 FINRA Oiscip. LEXIS 61 
(FINRA NAC Oec.12, 2012) ......................................................................................................... 13 

Dep 't. of Enforcement v. Sterling Scott Lee, 2007 NASO Oiscip. LEXIS 6 
(NASO NAC Feb.12, 2007) ........................................................................................................... 11 

FIN RA By-Laws, and Rules 

Article 1 of the FIN RA By-Laws ............................................................................................. I 0, 11 

FINRA Rule 9552(a) ........................................................................................................................ 3 

FINRA Rule 9552(h) ....................................................................................................................... 4 

- iii -



BEFORE THE 
SECURITIES AND EXCHANGE COMMISSION 

WASHINGTON, D.C. 

In the Matter of the Application of 

Christopher A. Parris 

For Review of 

FINRA Disciplinary Action 

File No. 3-17128 

FINRA'S BRIEF IN OPPOSITION TO MOTION TO STAY 

Christopher A. Parris has moved to stay the bar imposed by FINRA for his repeated 

failures to provide information and documents to FINRA pursuant to FINRA's multiple Rule 

8210 requests. FIN RA' s Department of Enforcement ("Enforcement") is investigating Parris 

and First American Securities ("FAS" or "finn"), a finn owned and controlled by Parris, with 

respect to their involvement with two private placements, and whether the offerings were, among 

other things, fraudulent. 

FINRA was investigating a private placement called United RL Capital ("United RL"), a 

debt offering in which the issuer would lend funds to borrowers to acquire medical 

laboratories. FINRA's review linked the United RL private placement to Parris and FAS, and 

also uncovered their involvement with another private placement, Percipience Global 

Corporation, a debt offering whereby the issuer raised funds to purchase distressed property in 

the Detroit area to rehab and sell at a profit. FAS acted as the exclusive placement agent for 

Percipience while the United RL offering was executed away from FAS as an outside business 



activity. FINRA became concerned that the private placements may violate suitability rules and 

contain material misrepresentations. 

In light of these concerns, FINRA conducted multiple on the record ("OTR") interviews 

with Parris and other individuals connected to FAS, as well as issuing FIN RA Rule 8210 

Requests to Parris. After initially providing some documents and information, Parris essentially 

placed a roadblock in the path of Enforcement's investigation, failing to fully comply with 

FINRA requests. The instant appeal arises from the insufficiency and incompleteness of Parris's 

responses to FINRA's Rule 8210 requests, and FINRA's suspension and ultimate bar of Parris 

for his failure to respond completely. 

FINRA initiated a suspension proceeding because Parris had responded to only a portion 

of what FINRA had asked for. FINRA warned Parris that he would be suspended in three 

weeks, but that he could request a hearing and specify any defenses to the pending suspension. 

Instead of requesting a hearing before a FINRA Hearing Panel to challenge jurisdiction, as he 

should have, Parris erroneously filed this appeal to the Commission, despite his failing to exhaust 

his administrative remedies. Because Parris did not ask for a hearing and he did not present any 

evidence to a Hearing Panel, the Commission should deny Parris's stay request. 

I. FACTUAL AND PROCEDURAL BACKGROUND 

A. First American Securities and Christopher Parris 

FAS is wholly owned by First American Holdings LLC. See Mot. to Stay, Ex. 1 pp 9-

10. First American Holdings was created exclusively for the purpose of owning FAS. First 

American Holdings owns no other business and has no other sources of revenue. First American 

Holdings is in turned owned by Parris and Perry Santillo, each of whom possess a 50% 

interest. Id. While not currently registered, Parris was registered at New York Life Securities, 
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Inc. from July 2002 through March 2004 and at Nationwide Securities, Inc. from March 2004 

through May 2005. Parris CRD, attached hereto as Exhibit A. 

B. FINRA 's Investigation 

1. FINRA's September 15, 2015 Requests for Information 

In furtherance of its investigation into Parris and the private placements, FINRA sent 

Parris, through his attorney, a FINRA Rule 8210 request seeking, among other things, executed 

agreements involving United RL, Nexus Laboratory Management Systems, LLC, and Parris, 

United RL's and Percipience's bank statements, and documentation involving payments to or 

from Percipience. See September 15, 2015 letter from Mark Norman to Alan Wolper, attached 

hereto as Exhibit B. Parris did not respond to this request. 

On September 23, 2015, FINRA sent Parris a second FINRA Rule 8210 request, 

enclosing the September 15, 2015 letter. See September 23, 2015 letter from Mark Norman to 

Alan Wolper, attached hereto as Exhibit C. This letter reminded Parris of his obligation to 

provide documents and information to FINRA under Rule 8210, and directed him to respond by 

September 30, 2015. Again, Parris did not respond by September 30. 

2. The October 16, 2015 Pre-Suspension Notice 

After Parris failed to respond to the requests for information and documents, FINRA' s 

Department of Enforcement ("Enforcement") sought to suspend Parris from associating with 

any FINRA member firm pursuant to FINRA Rule 9552. 1 On October 16, 2015, Miki Vucic 

Tesija, FINRA Senior Regional Counsel, warned Parris in a letter that FINRA planned to 

FINRA Rule 9552(a) authorizes FINRA to suspend individuals who fail to respond to 
Rule 8210 requests: 

[Footnote continued on next page] 
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suspend him on November 9, 2015, for his failure to respond to the September 15, 2015 Rule 

8210 Request. See October 16, 2015 Letter from Miki Tesija to Alan Wolper, attached hereto as 

Exhibit D. The letter indicated that Parris failed to fully respond the request numbers 1, 2, 3, 4, 

5, 6, 7, 10, 12, 13, 14, and 15. It also stated that Parris could avoid imposition of the suspension 

if he took corrective action by complying with the info1mation request before the suspension date 

of November 9, 2015, and further explained that Parris had the opportunity to request a hearing 

before the suspension date to contest the imposition of the suspension. Finally, the letter stressed 

not only that Parris could seek reinstatement during his suspension, but also that if he failed to 

request termination of the suspension within three months, he would be in default, and barred on 

January 19, 2016. See FINRA Rule 9552(h).2 

3. The November 9, 2015 Suspension Notice 

Because Parris failed to completely respond to FINRA's Rule 8210 requests, FINRA 

notified Parris in a letter dated November 9, 2016 that he was suspended, effective immediately, 

from association with any FINRA member firm in any capacity. See November 9, 2016 Letter 

from Sandra Harris to Alan Wolper, attached hereto as Exhibit E. The letter advised Parris that 

[Cont'd] 

[i]f a member, person associated with a member or person subject to 
FINRA's jurisdiction fails to provide any information, report, material, 
data, or testimony requested or required to be filed pursuant to the FINRA 
By-Laws or FINRA rules, or fails to keep its membership application or 
supporting documents current, FINRA staff may provide written notice to 
such member or person specifying the nature of the failure and stating that 
the failure to take corrective action within 21 days after service of the 
notice will result in suspension of membership or of association of the 
person with any member. 

2 FINRA Rule 9552(h) states, "[a] member or person who is suspended under this Rule and 
fails to request termination of the suspension within three months of issuance of the original 
notice of suspension will automatically be expelled or barred." 

-4-



he could file a written request to tenninate the suspension based on fully providing the 

infonnation and documents that FINRA requested in the September 15, 2015 FINRA Rule 8210 

Request. The Suspension Notice reiterated the warning that Parris's failure to seek relief from 

the suspension by January 19, 2016, would result in an automatic bar pursuant to FINRA Rule 

9552. On December 2 and 11, 2015, Parris provided documents that responded to several, but 

not all, of FINRA 's requests. 

4. Additional Correspondence and the Bar Notice 

On January 6, 2016, FINRA Senior Regional Counsel Tesija wrote to Parris's attorney, 

Alan Wolper, and pointed out that "many requested documents" were still missing. See January 

6, 2016 Letter from Miki Tesija to Alan Wolper, attached hereto as Exhibit F. The letter details 

what FINRA was asking for in requests 1, 2, 3, 4, 5, 6, 8, 9, 10, 11, 13, and 15. Tesija's Jetter 

concludes that, as of the date of the letter, "Mr. Parris has not fuHy complied with the 8210 

Request." 

Mr. Wolper responded with a letter to Tesija on January 19, 2016. See January 19, 2016 

Letter from Alan Wolper to Miki Tesija, attached hereto as Exhibit G. Although Parris provided 

some documents and updated spreadsheets to FINRA, he did not provide any documents in 

response to requests 5 and 15.3 Instead, Wolper's letter stated for request 5 that United RL bank 

statements from before March 2015 "have zero relevance" and reiterated prior objections. The 

response to request 15 was also to assert objections, including incorporating objections from 

request 5, prior objections, and asserting that Parris was not subject to FINRA's jurisdiction. 

3 Request 5 asked for the bank statements of United RL from inception through the present 
date. Request 15 sought the transaction documents related to the "private equity" investors of 
United RL, including the notes issued to the investors and account statements. 
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Also on January 19, 2016, Wolper wrote to FINRA's Executive Vice President of 

Enforcement to request that Parris's suspension be terminated. See January 19, 2016 Letter from 

Alan Wolper to J. Bradley Bennett, attached hereto as Exhibit H. On January 21, 2016, Bennett 

responded that he would not terminate Parris's suspension because Parris had not responded to 

requests 5 and 15. See January 21, 2016 Letter from J. Bradley Bennett to Alan Wolper, 

attached hereto as Exhibit I. 

Additionally, on January 21, 2016, FINRA advised Parris that pursuant to FINRA Rule 

9552(h) and the preceding suspension notices, Parris was barred from associating with any 

FINRA member firm effective January 19, 2016. See Letter from Mark Koerner to Alan Wolper, 

attached hereto as Exhibit J. Parris's appeal to the Commission followed. 

II. ARGUMENT 

Parris's Motion to Stay suffers from three independent and fatal flaws: His primary 

argument-that FINRA does not have jurisdiction over him-was never presented to a FINRA 

Hearing Panel and is not justiciable on appeal to the Commission. Parris had the opportunity to 

have a hearing and present evidence to support any defenses he had prior to being suspended and 

eventually barred. Parris chose not to have a hearing and, accordingly, did not exhaust his 

administrative remedies before attempting to appeal to the Commission. Second, Parris' s 

Motion to Stay does not address three-fourths of the unique factors that he must establish for the 

Commission to grant the extraordinary relief of a stay of Parris's bar. Parris does not address 

how he will suffer irreparable harm, that substantial harm will be inflicted on other parties, and 

that a stay will serve the public interest. As FINRA will further establish, each of these factors 

weighs heavily against granting Parris's motion. Third, Parris's assertion that he is not an 

associated person is thoroughly refuted by the numerous facts that prove his controlling interest 
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in FAS and engagement in its securities business and investment banking activities. Based on all 

these reasons, the Commission should deny Parris's Motion to Stay. 

A. Parris Failed to Exhaust His Administrative Remedies 

Parris failed to exhaust his administrative remedies concerning his jurisdictional 

arguments. FINRA told Parris that he could "request a hearing" before a FINRA Hearing Panel, 

as provided by FINRA Rule 9552(a), to present any defenses he had to explain his failure to 

provide documents. See Exhibit C. Parris, who was represented by counsel, did not request a 

hearing. 

As the Commission has emphasized, "[i]t is clearly proper to require that a statutory right 

to review be exercised in an orderly fashion, and to specify procedural steps which must be 

observed as a condition to securing the review." Ricky D. Mullins, Exchange Act Release No. 

71926, 2014 SEC LEXIS 1268, at *9-10 (Apr. 10, 2014). The Commission has repeatedly held 

that requiring respondents who failed to provide FINRA with requested documents to exhaust 

their administrative remedies before FINRA is necessary to FINRA's important regulatory 

functions, promotes development of the record in the forum particularly suited to create it, allows 

FINRA the opportunity to correct any error in its earlier decisions, and promotes the efficient 

resolution of disputes between FINRA and its members. See, e.g., Caryl Tre-Mpn Lenahan, 

Exchange Act Release No. 73146, 2014 SEC LEXIS 3503, at *6-7 (Sept. 19, 2014) (quoting 

MFS Sec. Corp. v. SEC, 380 F.3d 611, 621-22 (2d Cir. 2004)); Gilbert Torres Martinez, 

Exchange Act Release No. 69405, 2013 SEC LEXIS 1147, at *12 (Apr. 18, 2013) (reaffinning 

that the Commission's exhaustion requirement promotes the efficient resolution of disciplinary 

disputes between SROs and their members and is in harmony with Congress's delegation of 
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authority to SROs to settle, in the first instance, disputes relating to their operations.); Mullins, 

2014 SEC LEXIS 1268, at *10 (same). 

An aggrieved party is required to exhaust his administrative remedies before resorting to 

an appeal, and those who fail to exercise their rights to administrative review cannot claim that 

they have exhausted their administrative remedies. Royal Sec. Corp., 36 S.E.C. 275, 277 n.3 

( 1955). The Commission has previously held that it "will not consider an application for review 

if the applicant failed to exhaust FINRA's procedures for contesting the sanction at issue." 

Gregory S. Profeta, Exchange Act Release No. 62055, 2010 SEC LEXIS 1563, at *5 (May 6, 

2010). By failing to request a hearing- as he should have - Parris has denied a FINRA Hearing 

Panel the opportunity to evaluate the correctness of Enforcement's actions and left the 

Commission without a properly developed record. Because Parris did not ask for a hearing, the 

Commission should deny the motion to stay the bar that resulted from FINRA's warnings. 

Moreover, Parris's claim that FINRA does not have jurisdiction over him is no different 

than other defenses that a respondent must present to a FINRA Hearing Panel. In Howard Brett 

Berger, Exchange Act Release No. 58950, 2008 SEC LEXIS 3141, at *20 (Nov. 14, 2008), aff'd, 

347 F.App'x 692 (2d. Cir. 2009), the Commission ruled that respondents must raise their 

challenges to FINRA'sjurisdiction in a FINRA hearing. "[S]ubjecting oneself to [FINRA's] 

disciplinary process, interposing one's objections, and relying on [FINRA's] procedures is the 

appropriate route to challenge [its] jurisdiction."). Id. Parris took none of these steps. He 

decided not to request a hearing. He proffered no evidence to support his argument that he is not 

an associated person, and consequently FINRA was denied an opportunity to put on its extensive 

evidence that shows that Parris in fact is an associated person over whom it has 

jurisdiction. Parris is attempting to leap frog over FINRA and ask the Commission to resolve 
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conflicting factual claims about associated person status when the record contains no trial-level 

fact finding. Y ct the Jack of a record developed before a Hearing Panel is entirely Parris's fault. 

Parris's failure to follow FINRA 's procedure and his failure to offer any evidence on his 

jurisdiction question to a Hearing Panel means that he should not qualify for appellate review by 

the Commission. In light of his failure to exhaust his remedies, the Commission should deny 

Parris's Motion to Stay. 

B. Parris Failed to Sustain His Burden to Show That the Commission Should 
Issue a Stay 

Although the discussion is conspicuously absent from Parris's Motion to Stay, the 

Commission considers requests for a stay in light of four criteria: (I) whether the applicant has 

shown a strong likelihood that he will prevail on the merits; (2) whether the applicant has shown 

that, without a stay, he will suffer irreparable harm; (3) whether there would be substantial harm 

to other parties if a stay were granted; and ( 4) whether the issuance of a stay would serve the 

public interest. See John Montelbano, Exchange Act Release No. 45107, 200 l SEC LEXIS 

2490, at *12 n.17 (Nov. 27, 2001) (citing Cuomo v. U.S. Nuclear Regulatory Comm'n, 772 F.2d 

972, 974 (D.C. Cir. 1985)); William Timpinaro, Exchange Act Release No. 29927, 1991 SEC 

LEXIS 2544, at *5-6 & n.12 (Nov. 12, 1991) (citing Va. Petroleum Jobbers Ass'n v. FPC, 259 

F.2d 921, 925 (D.C. Cir. 1958)), affd, 2 F.3d 453 (D.C. Cir. 1993). "[T]he imposition of a stay 

is an extraordinary and drastic remedy," and the moving party has the burden of establishing that 

a stay is appropriate. See Timpinaro, 1991 SEC LEXIS 2544, at *6. Parris' s motion fails to 

address at least three of these criteria, resulting in his failure to sustain his burden.4 

4 Parris's failures to affirmatively address the elements needed to grant a stay in his motion 
preclude him from addressing them in his reply brief. He should not be given a second bite at 
the apple, particularly in light of the fact that he is represented by counsel. 
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1. Parris Will Not Prevail on his Jurisdiction Argument Because He Is 
an Associated Person Over Whom FINRA Has Jurisdiction 

There is abundant evidence to demonstrate that Parris is an associated person and 

therefore subject to FINRA jurisdiction. Although this evidence should have been ruled on by a 

Hearing Panel, for the sake of arbrument, FINRA will show that Parris is an associated person 

and therefore his motion to stay should be denied. 

Article I of FIN RA 's By-laws defines a "person associated with a member" or 

"associated person of a member" to mean: (I) a natural person who is registered or has applied 

for registration under the Rules of the Corporation; (2) a sole proprietor, partner, officer, director, 

or branch manager of a member, or other natural person occupying a similar status or perfonning 

similar functions, or a natural person engaged in the investment ban/dng or securities business 

who is directly or indirectly controlling or controlled by a member, whether or not any such 

person is registered or exempt from registration with FINRA under these By-Laws or the Rules 

of the Corporation; and (3) for purposes of Rule 8210, any other person listed in Schedule A of 

Form BD of a member. (Emphasis added). Contrary to Parris's arguments, while the fact that he 

is not listed on Schedule A of the Form BD may be accurate, it is not the dispositive factor for 

determining whether Parris is an associated person. The definition of associated person should 

be construed broadly "in order to take regulatory action in circumstances where a person's 

connection with a member firm implicates the public interest." DBCC for Dist. No. 3 v. 

Paramount Invs. Int 'l, Complaint No. C3A940048, 1995 NASD Discip. LEXIS 248, at *4 

(NASO NBCC Oct. 20, 1995). 

Here, Parris meets the criteria for an associated person because he is indirectly 

controlling a member, and is a natural person engaged in the investment banking or securities 

business. When the Commission evaluates if an individual is acting in a registered capacity and 
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therefore is an associated person, it examines the individual's entire course of conduct. See 

Leslie A. Arouh, Exchange Act Release No. 62898, 2010 SEC LEXIS 2977, at *33 (Sept. 13, 

2010) ('~our detennination that he acted as a principal is based on his entire course of conduct"). 

For example, in Vladislav Steven Zubkis, Exchange Act Release No. 40409, 1998 SEC LEXIS 

1904 ( 1998) the Commission found that an individual was an associated person when he acted as 

chief executive officer of an issuer whose stock the firm sold, paid some finn expenses, 

sometimes paid finn registered representatives, and possessed some finn documents. See also 

Dep 't. of Enforcement v. Sterling Scott Lee, 2007 NASO Discip. LEXIS 6 (NASO NAC Feb.12, 

2007) (factors considered in determining whether an individual is associated with a firm include 

whether the unregistered person made hiring or firing decisions and whether they controlled 

salary decisions). 

In addition to Parris indirectly controlling FAS, he engaged in the firm's securities 

business when he was substantially involved with FAS, it employees, and the private placements. 

a. Parris Indirectly Controls FAS 

FAS is I 00 percent owned by First American Holdings LLC. See Mot. to Stay, Ex. 1 pp 

9-1 O. First American Holdings was created exclusively for the purpose of owning FAS. First 

American Holdings owns no other business and has no other sources of revenue. First American 

Holdings is in turned owned by Parris and Perry Santillo, each of whom possess a 50% interest. 

Id. 

Parris' ownership interest in FAS renders him "controlling a member" under FINRA By­

Laws. "Controlling" is defined in the By-Laws, Art. I (h) as a" person who is the owner of 20% 

or more of the outstanding voting stock of any corporation, partnership, unincorporated 

association or other entity shall be presumed to have control of such entity, in the absence of 
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proof by a preponderance of the evidence to the contrary." Parris is a controlling owner of First 

American Holdings, which in tum is a controlling owner of FAS. Parris has indirect control over 

FAS because he has direct control (50%) of First American Holdings, and First American 

Holdings has direct control (100%) over FAS. The only evidence contradicting Parris' control 

over FAS is Paris's self-serving and factually inaccurate affidavit ("Parris Affidavit"), to which 

the Commission should afford little, or no, weight. See 11.B.1.c infra. 

b. Parris Is Engaged in the Securities and Investment Banking 
Business 

Making hiring and firing decisions and engaging in a firm's business operations 

decisions, including directing the firm's involvement with private placements, strongly supports 

a finding that the individual making those decisions is an associated person. Parris was involved 

in the hiring of several registered representatives and non-registered persons at FAS.5 See Dep 't 

of Enforcement v. Gallagher, Compl. No. 2008011701203, 2012 FINRA Discip. LEXIS 61, at 

*IO (FINRA NAC Dec. 12, 2012) (finding that Gallagher's hiring, firing, and supervision 

established that he was acting as a principal, which is an associated person of a firm). In 

addition, Parris testified that he hired three individuals for an entity called Wayne Diversified 

5 Parris's hires at FAS included John Piccarreto (John Piccarreto OTR Tr. p. 15, relevant 
portions attached hereto as Exhibit K; Thomas Brenner OTR Tr. p. 162, relevant portions 
attached hereto as Exhibit L), Dominic Siwik (Dominic Siwik OTR Tr. pp. 32-33; 92, relevant 
portions attached hereto as Exhibit M), Steven Coffey, and Josh Demille (Brenner OTR Tr. pp. 
163; 164-165 (Exhibit L)). 

Specifically, Siwik was brought on board by Parris to establish the initial business plan 
for FAS to identify wirehouse brokers with decreased payouts from the bigger firms and lure 
them to FAS by promising higher payouts. Siwik OTR Tr. p. 93-99 (Exhibit M). To execute 
this plan, Parris hired Siwik as a recruiter to build and grow the business of FAS and established 
Siwik's salary at $5,000/month. Id. at 34, 93-94. If Siwik was successful in growing the 
business, Parris promised him that he could become an owner of FAS. Id. at 35; Parris OTR Tr. 
p. 480. Once it became apparent that FAS was not profitable, Parris was also involved in the 
decisions regarding how to change the business model, which included terminating 
representatives as a part of cost cutting measures. Siwik OTR Tr. p. 96. 
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(which is 50% owned by Parris), which provided administrative support for FAS. Parris OTR 

Tr. p. 490-494, relevant portions attached hereto as Exhibit N. Panis's hires were heavily 

involved in the back office function of FAS, and in addition to hiring them, Parris had the 

authority to detennine their salaries and fire them. Brenner OTR Tr. p 145 (Exhibit K). This is 

clear evidence of Parris's involvement in the administrative staffing of FAS as well as of the 

financial support he provided for the firm. See Zubkis, 1998 SEC LEXIS 1904, at* 11 (affirming 

Zubkis' status as an associated person where the evidence showed that Zubkis funded his firm 

through his payment of firm expenses such as rent and telephone charges, compensated the 

firm's registered representatives, and by the fact that Zubkis had in his home the finn's 

proprietary documents). Because Parris hired, had authority to fire, and paid certain FAS 

employees, he is engaged in the securities or investment banking business of FAS. 

In addition, Parris was the primary decision maker in aspects of FAS' involvement with 

two private placements at issue in FINRA's investigation. At Parris' sole discretion, Tom 

Brenner, President of FAS, was directed to treat the capital raising activities associated with the 

United RL Capital private placement as an outside business activity rather than record the capital 

raise through the books and records of FAS. Parris OTR Tr. p. 46 (Exhibit M). It is well-settled 

that making key management decisions such as this is illustrative of the type of control outlined 

in FINRA' s definition of an associated person. See, e.g., Leslie A. Arouh, Exchange Act Release 

No. 62898, 2010 SEC LEXIS 2977, at *30-31 (Sept. 13, 2010) ("Arouh's involvement in 

organizing the firm's affairs, planning for its future, and dealing with personnel matters further 

manifests the active engagement in firm management that defines a principal."); Richard F. 

Kresge, Exchange Act Release No. 55988, 2007 SEC LEXIS 1407, *49-50 (JW1e 29, 2007) 

(providing financial support, playing a substantial role in the finances of the office, and active 
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involvement in hiring and meetings, and leadership of personnel constituted active engagement 

in the management of the finn's securities business); Kirk A. Knapp, 50 S.E.C. 858, 860-61 

( 1992) (participating in finn meetings and hiring firm personnel constituted active engagement in 

the management of the finn's securities business). Therefore, because Parris indirectly controJJed 

FAS and was engaged in the firm's securities and investment banking business, he is an 

associated person obligated to completely and fully respond to FIN RA 's Rule 8210 requests. 

c. Parris's Affidavit is Factually Inaccurate, Self-Serving, and 
Unreliable 

In support of his motion to stay, Parris submits an affidavit that attempts to portray him 

as not engaged in the securities or invesbnent banking business of FAS. Parris, however, makes 

a factual statement in his affidavit that is false, raising serious doubts about the overall veracity 

and reliability of the document. Parris attests that he has "personal knowledge of all facts in this 

this Affidavit" and "I ... have never been registered with any FINRA member firm." Mot. to 

Stay Ex. 2 mJ 1,6. That is false. Parris's CRD as well as his OTR reflect that he was registered 

with two FINRA member firms from 2002-2005, New York Life Securities and Nationwide 

Securities. See Parris OTR Tr. p. 47; Mot. to Stay, Ex. 3 pp. 3-4. 

The Parris Affidavit also makes the conclusory statements that he does not control FAS 

and plays no role in the day to day activities. As discussed in the preceding sections, it is 

abundantly clear that Parris is an indirect controlling person of the firm and is engaged in the 

firm's securities or investment banking business. 

Parris's hands-on involvement with FAS' management decisions indicates a level of 

involvement and control far greater than Parris pleads to in his motion. He is no mere "passive" 

part owner totally divorced from his firm. To the contrary, the evidence supports a finding that 
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Parris is an associated person over whom FINRA has jurisdiction. Consequently, Parris has not 

met his burden of showing a strong likelihood of prevailing on this argument. 

2. Denial of the Stay Will Not Impose Irreparable Injury on Parris and 
Will Not Injure Other Parties 

Parris does not argue that he will suffor irreparable injury, or that any other party will 

suffer substantial harm, if the Commission denies the stay request. However, even if he had 

made such an argument in his brief, "[m]ere injuries, however substantial, in terms of money, 

time, and energy ... are not enough[]" to demonstrate irreparable harm. See Timpinaro, I 991 

SEC LEXIS 2544, at *8. The Commission has rejected loss of employment as proof of 

irreparable harm. See Nicholas S. Savva, Administrative Proc. No. 3-15017, at 6 (Oct. 31, 2012) 

(Order Denying Stay) (finding no irreparable harm from loss of employment); Hans N. 

Beerbaum, Administrative Proc. No. 3-123 I 6, at 3 (Aug. 25, 2006) (Order Denying Stay) 

(finding no irreparable harm from Beerbaum's exclusion from the industry, which would force 

him to close his broker-dealer); Robert J. Prager, Administrative Proc. No. 3-11627, at 4 (Sept. 

14, 2004) (Order Denying Stay) (finding no irreparable hann from loss of employment). Parris 

has offered no evidence or argument to support a finding that he would be irreparably injured if 

the Commission denies the stay request. Indeed, it would be inconsistent for Parris to claim 

harm, because he asserts that he is not involved in running FAS. 

Nor has Parris demonstrated, or even argued that denial of his stay request will 

substantially harm another entity. Parris thus has not demonstrated that denial of his stay request 

will result in irreparable injury to him or substantial harm to another, and the Commission 

accordingly should deny his stay request. See Associated Sec. Corp. v. SEC, 283 F.2d 773, 775 

(10th Cir. I 960) (stating that the "necessity of protection to the public far outweighs any personal 

detriment"). 
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3. Denial of the Stay Will Serve the Public Interest 

The Commission should further the public interest by allowing the bar to remain in place 

pending its review of this appeal. By failing to respond to FINRA's requests for information, 

Parris has demonstrated a flagrant disregard for complying with a fundamental FINRA rule. He 

has thwarted FINRA 's attempts to obtain infonnation concerning his activities through an entity 

that he owns and controls by arguing that FINRA lacks jurisdiction, when the facts strongly 

indicate otherwise. The necessity of protecting the public interest, particularly in regard to 

ensuring that FINRA is able to obtain the information necessary to investigate its members who 

may be engaging in fraudulent activities, far outweighs any unspecified hann to Parris. 

C. Parris's Suspension and FINRA's Denial of Reinstatement Were 
Appropriate 

Finally, Parris has failed to show that FINRA was wrong to suspend him or deny his 

eleventh-hour request to end his suspension and reinstate him. FINRA warned Parris that he 

would be suspended on November 9, 2015 because he had not provided documents as required 

for 13 requests and had provided documents for only two requests. See Exhibit D. Although 

Parris produced documents in December 2015, his response to request 5 was incomplete because 

he had redacted the bank statements of United RL, and his response to request 15 was 

incomplete because he provided no transaction documents relating to the private equity investors 

of United RL. See Exhibit F. Associated persons must cooperate fully in providing FINRA with 

information and may not take it upon themselves to determine whether information is relevant. 

See CMG Inst. Trading, LLC, Exchange Act Release No. 59325, 2009 SEC LEXIS 215, at *21 

(Jan. 30, 2009). As an associated person, Parris violated Rule 8210 when he refused to provide 

the full information that FINRA had requested. FINRA was entirely correct in denying Parris' 
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request for reinstat ement because he had not provided all the information requested in requests 5 

and 15. See Exhibit I. 

Ill. CONCLUSION 

The Commission should stay sanctions on ly in extraordinary circumstances, and such 

circumstances are not present here. FlNRA suspended PatTis for failing to respond to FINRA's 

information requests regarding hi s invo lvement and with two private placements . Parri s failed to 

exhaust hi s administrative remedies by foregoing a hearing before a FINRA Hearing Panel and 

therefore did not present the jurisdictional issue currently before the Commission. And Parri s 

did not meet his burden of establishing that a sta y is appropriate. The imposition of the bar for 

Parris's failures to comply with a rule essential to Fl NRA 'score mission is fully warranted in 

this case. Accordingly, the Commission should deny Parris' s stay request. 

March 1,2016 
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Respeetfolly submitted, 

Colleen E. Durbin 
Assistant General Counsel 
FIN RA 
1735 K Street, NW 
Washington, DC 20006 
(202) 728-8816 
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CRD® or IARD(TM) System Current As Of: 02/29/2016 
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CRD® or IARD(TM) System Report provided to: MEMBERREG 
Request Submitted: 3/1/2016 12:54:40 PM Page 1of10 

Notice 

CRD® or IARD(TM) Information: This report contains information from the CRD (Central Registration Depository) 
system, or the IARD system (Investment Advisers Registration Depository). which are operated by FINRA, a national 
securities association registered under the Securities Exchange Act of 1934. The CRD system primarily contains 
information submitted on uniform broker-dealer and agent registration forms and certain other information related to 
registration and licensing. The IARD system primarily contains information submitted on uniform investment adviser and 
agent registration forms and certain other information related to registration and licensing. The information on Uniform 
Forms filed with the CRD or IARD is deemed to have been filed with each regulator with which the applicant seeks to be 
registered or licensed and shall be the joint property of the applicant and such regulators. The compilation constituting thE 
CRD database as a whole is the property of FINRA. Neither FINRA nor a participating regulator warrants or guarantees 
the accuracy or the completeness of the CRD or IARD information. CRD information consists of reportable and non­
reportable information. 

FINRA operates the CRD system in its capacity as a registered national securities association and pursuant to an 
agreement with the North American Securities Administrators Association, Inc. (NASM). 

FINRA operates the IARD system as a vendor pursuant to a contract with the Securities and Exchange Commission and 
undertakings with NASAA and participating state regulators. 

Reportable Information: Information that is reqµired to be reported on the current version of the uniform registration 
forms. 

Non-Reportable Information: Information that is not currently reportable on a uniform registration form. Information 
typically is not reportable because it is out-of-date; it was reported in error; or some change occurred either in the 
disposition of the underlying event after it was reported or in the question on the form that elicited the information. 
Although not currently reportable, this information was once reported on a uniform form and, consequently, may have 
become a state record. Users of this information should recognize that filers have no obligation to update non-reportable 
data; accordingly, it may not reflect changes that have occurred since it was reported. 
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CRD® or IARD(TM) System Report provided to: MEMBERREG 
Request Submitted: 3/1/201612:54:40 PM 

Details for Request#: 

Report: 

Requested By: 

Parameter Name 

Request by CRD# or SSN: 

Individual CRD# or SSN 

Include Personal Information? 

Include All Registrations with Employments: 

16748928 

Snapshot - Individual 

NG 

Include All Registrations for Current and/or Previous Employments with: 

Include Professional Designations? 

Include Employment History? 

Include Other Business? 

Include Exam Information? 

Include Continuing Education Information? (CRD Only) 

Include Filing History? (CRD Only) 

Include Current Reportable Disclosure Information? 

Include Regulator Archive and Z Record Information? (CRD Only) 

Value 

CRD# 

4552325 

Yes 

Page 2 of 10 

Both Current and Previous 
Employments 

All Regulators 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

Yes 

CRD® or IARD(TM) System Report - See notice regarding CRD Data on cover page. 



CRD® or IARD(TM) System Current As Of: 02/29/2016 
Snapshot - Individual 
CRD® or IARD(TM) System Report provided to: MEMBERREG 
Request Submitted: 3/1/201612:54:40 PM 

Individual 4552325 • PARRIS, CHRISTOPHER A 

Administrative Information 
Composite Information 

Full Legal Name 

State of Residence 

Active Employments 

Current Employer 

Firm Main Address 

Firm Mailing Address 

Business Telephone# 

PARRIS, CHRISTOPHER A 

NY 

FIRST AMERICAN SECURITIES, INC.(35841) 

324 WEST HIGH STREET 
ORRVILLE 
OH, UNITED STATES 
44667 

324 WEST HIGH STREET 
ORRVILLE 
OH, UNITED STATES 
44667 

1-800-682-7523 

Independent Contractor No 

Office of Emolovment Address 

Page 3 of 10 

CRD Branch Firm Billing Registered Private Address Address Type of 
Branch# Code# Code Location? Residence? Start Date End Date Office 

Reportable Disclosures? Yes 

Statutory Disqualification? SDYESAPRVLDNLPNDNGTIER1 

Registered With Multiple Firms? No 

Material Difference in Disclosure? No 

Personal Information 

Individual CRD# 4552325 

Other Names Known By 

Year of Birth 

<<No Other Names found for this Individual.>> 

1980 

Registrations with Current Employer(s) 

From 06/14/2012 To Present FIRST AMERICAN SECURITIES, INC.(35841) 
«No Registrations with Current Employer(s) found for this Individual.>> 

Registrations with Previous Employer(s) 

From 03/29/2004 To 05/09/2005 NATIONWIDE SECURITIES, INC.(11173) 
Reason for Termination Voluntary 

Termination Comment 
Regulator Registration Category 
FINRA IR 
NY AG 

Status Date 
05/09/2005 
05/09/2005 

Registration Status 
TERMED 
TERMED 

CRD® or IARD(TM) System Report •• See notice regarding CRD Data on cover page. 

Approval Date 
03/29/2004 
03/29/2004 



CRO® or IARD(TM) System Current As Of: 02/29/2016 
Snapshot - lndlvldual 
CRD® or IARD(TM) System Report provided to: MEMBERREG 
Request Submitted: 3/1/201612:54:40 PM 

Individual 4552325 • PARRIS, CHRISTOPHER A 

Administrative Information 
Registrations with Previous Employer(s) 

From 06/17/2002 To 03/08/2004 NYLIFE SECURITIES INC.(5167) 
Reason for Termination Voluntary 
Termination Comment 

Regulator Registration Category 
FINRA IR 
NY AG 

Status Date 
03/27/2004 
03/27/2004 

Registration Status 
TERMED 
TERMED 

CRD® or IARD(TM) System Report -- See notice regarding CRD Data on cover page. 
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Approval Date 
07/09/2002 
07/23/2002 



CRD® or IARD(TM) System Current As Of: 02/29/2016 
Snapshot - lndlvldual 

CRD® or IARD(TM) System Report provided to: MEMBERREG 
Request Submitted: 3/1/201612:54:40 PM 

Individual 4552325 - PARRIS, CHRISTOPHER A 

Administrative Information 
Professional Designations 

«No Professional Designations found for this Individual.» 

Employment History 

From 02/2004 To Present Name THE LUCIAN GROUP 

Location ROCHESTER, NY, United States 

Position OWNER 

Investment Related Yes 

From 03/2004 To 07/2004 Name GLEN KRAUSE AGENCY 

Location ROCHESTER, NY, United States 

Position ASSOCIATE AGENT 

Investment Related No 

From 03/2004 To 07/2004 Name NATIONWIDE SECURITIES INC 

Location ROCHESTER, NY, United States 

Position REGISTERED REP 

Investment Related Yes 

From 06/2002 To 03/2004 Name NEW YORK LIFE INSURANCE 

Location FAIRPORT, NY, United States 

Position AGENT 

Investment Related Yes 

From 08/1998 To 05/2002 Name NAZARETH COLLEGE 

Location ROCHESTER, NY, United States 

Position STUDENT 

Investment Related No 

From 08/2001 To 12/2001 Name MORGAN STANLEY 

Location ROCHESTER, NY, United States 

Position INTERN 

Investment Related Yes 

From 06/2001 To 08/2001 Name MCDONALD INVESTMENTS 

Location ROCHESTER, NY, United States 

Position INTERN 

Investment Related Yes 

From 07/1996 To 06/1998 Name WILSON MAGNET HIGH SCHOOL 

Location ROCHESTER, NY, United States 

Position STUDENT 

CRD® or IARD(TM) System Report •• See notice regarding CRD Data on cover page. 
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CRD® or IARD(TM) System Current As Of: 02/29/2016 

Snapshot • Individual 
CRD® or IARD(TM) System Report provided to: MEMBERREG 
Request Submitted: 3/1/201612:54:40 PM 

lndlvldual 4552325 ·PARRIS, CHRISTOPHER A 

Administrative Information 
Employment History 

From 07/1994 To 06/1996 

From 09/1991 To 06/1994 

Office of Employment History 

From 06/2012 To Present 

Investment Related No 

Name CG FINNEY 

Location ROCHESTER, NY, United States 

Position STUDENT 

Investment Related No 

Name FAITH TEMPLE 

Location ROCHESTER, NY, United States 

Position STUDENT 

Investment Related No 

Name FIRST AMERICAN SECURITIES, INC.(35841) 

Independent Contractor 

Office of Emolovment Address 

Page 6 of 10 

CRD Branch Firm Billing Registered Private Address Address Type of 
Branch# Code# Code Location? Residence? Start Date End Date Office 

From 03/2004 To 05/2005 

Name NATIONWIDE SECURITIES, INC.(11173) 

Independent Contractor No 

Office of Emolovment Address 

CRD Branch Firm Billing Registered Private Address Address Type of 
Branch# Code# Code Location? Residence? Start Date End Date Office 

No No 03/29/2004 05109/2005 Located At 
Address 2755 BUFFALO RD 

ROCHESTER, NY 14624 United States 

From 06/2002 To 03/2004 

Name NYLIFE SECURITIES INC.(5167) 

Independent Contractor No 

Office of Emolovment Address 

CRD Branch Firm Billing Registered Private Address Address Type of 
Branch# Code# Code Location? Residence? Start Date End Date Office 

Other Business 

No 
Address 375 WOODCLIFF DRIVE 

FAIRPORT, NY 14450 United States 

No 06/17/2002 03/08/2004 Located At 

CRD® or IARD(TM) System Report -· See notice regarding CRD Data on cover page. 



CRD® or IARD(TM) System Current As Of: 02/29/2016 
Snapshot • Individual 

CRD® or IARD(TM) System Report provided to: MEMBERREG 
Request Submitted: 3/1/2016 12:54:40 PM 

Page 7 of 10 
lndlvldual 4552325 • PARRIS, CHRISTOPHER A 

Administrative Information 
FIXED INSURANCE AGENT 

Exam Appointments 

«No Exam Appointments found for this Individual.» 

Exam History 

Exam Enrollment ID Exam Status 
S6 24609496 Official Result 
S63 24609497 Official Result 

CE Regulatory Element Status 
Current CE Status 2YEARTERMED 
CE Base Date 

CE Appointments 

Status Date 
07/09/2002 
07/23/2002 

«No CE Appointments found for this Individual.>> 

Current CE 
«No Current CE found for this Individual.>> 

Next CE 
«No Next CE found for this Individual.>> 

CE Directed Sequence History 

Exam Date Grade Score Window Dates 
07/06/2002 Passed 77 07/02/2002-10/30/2002 
07/22/2002 Passed 75 07/02/2002-10/30/2002 

«No CE Directed Sequence History found for this Individual.>> 

Inactive CE History Dates 
«No Inactive CE History Dates found for this Individual.» 

Previous CE Requirement Status 
Requirement Type Enrollment Session Status 

ID 
Anniversary 29931248 106 SATISFIED 

Anniversary 29931248 106 REQUIRED 

Filing History 

Date Type 
02124/2016 U6 CRD Individual 
01/22/2016 U6 CRD Individual 
11/10/2015 U6 CRD Individual 
06/18/2012 U4 Page 2 BD Initial 
05/09/2005 US Full 
04/14/2004 U4 Amendment 
03/29/2004 U4 Relicense CRD 
03/27/2004 U5 Full 
05/08/2003 U4 Amendment 
07/01/2002 U4 Initial 

Status Date Window Result 
Dates 

11 /02/2004 07 /09/2004- 11 /02/2004 - CMPL T 
11/05/2004 

07/09/2004 07/09/2004-

Submitted by 
FINRA 
FINRA 
FINRA 

11/05/2004 

FIRST AMERICAN SECURITIES1 INC. (35841) 
NATIONWIDE SECURITIES1 LLC {11173) 
NATIONWIDE SECURITIES, LLC (11173) 
NATIONWIDE SECURITIES, LLC (11173) 
NYLIFE SECURITIES LLC {5167) 
NYLIFE SECURITIES LLC (5167) 
NYLIFE SECURITIES LLC (5167) 

CRD® or IARD(TM) System Report - See notice regarding CRD Data on cover page. 



CRD® or IARO(TM) System Current As Of: 02/29/2016 
Snapshot - lndlvldual 
CRD® or IARD(TM) System Report provided to: MEMBERREG 
Request Submitted: 3/1/201612:54:40 PM 

Individual 4552325 - PARRIS, CHRISTOPHER A 

Reportable Events 

Number of Reportable Events 

Bankruptcy 0 
Bond 0 
Civil Judlclal 0 
Criminal 0 
Customer Complaint 0 
Internal Review 0 
Investigation 0 
Judgment/Lien 0 
Regulatory Action 1 
Termination 0 

Occurrence# 1842000 
FINRA Public Dlsclosable Yes 
Material Difference in Disclosure No 

Disclosure Type 
Reportable 

Page 8 of 10 

Regulatory Action 
Yes 

Filing ID 43147541 
Filing Date 02/24/2016 

Form (Form Version) U6 (05/2009) 

Source FINRA 
Disclosure Questions Answered 

Regulatory Action DRP DRP Version 05/2009 

1. Regulatory Action initiated by: 

A. Initiated by: Self Regulatory Organization 

B. Full name of regulator: FINRA 

2. Sanction(s) sought: Suspension 

3. Date initiated/Explanation: 10/16/2015 

4. Docket/Case#: 2015046056401 

5. Employing firm: n/a 

6. Product type(s): No Product 

7. Allegation(s): Respondent Parris failed to respond to FINRA request for information. 

8. Current status: Final 

9. Limitations or restrictions 
while pending: 

10. If on appeal: 

A. Appealed to: 

B. Date 
appealed/Explanation: 

CRD® or IARD(TM) System Report - See notice regarding CRD Data on cover page. 



CRD® or IARD(TM) System Current As Of: 02/29/2016 
Snapshot - Individual 

CRD® or IARD(TM) System Report provided to: MEMBERREG 
Request Submitted: 3/1/201612:54:40 PM 

Individual 4552325 - PARRIS, CHRISTOPHER A 
Reportable Events 

Regulatory Action DRP 

C. Limitations or restrictions 
while on appeal: 

11. Resolution details: 

A. Resolution detail: 

B. Resolution 
date/Exp la nation: 

12. Final order: 

13. Sanction detail: 

A. Sanctions ordered: 

B. Other sanctions: 

Other: letter 

01/19/2016 

No 

Bar (Permanent) 

C. Willful violation or failure No 
to supervise: 

i. Willfully violated: 

ii. Willfully aided, abetted, 
counseled, 
commanded, induced, 
or procured: 

iii. Failed reasonably to 
supervise another 
person: 

D. Sanction type details: 

Sanction type: Suspension 

Registration capacities affected: any capacity 

Duration (length of n/a 
time )/Explanation: 

Start date/Explanation: 

End date/Explanation: 

Sanction type: 

11/09/2015 

01/18/2016 

Bar (Permanent) 

Registration capacities affected: Any capacity 

Duration (length of n/a 
time )/Explanation: 

Start date/Explanation: 01/19/2016 

End date/Explanation: 

E. Requalification type details: 

F. Monetary related sanction type details: 

DRP Version 05/2009 

CRD® or IARD(TM) System Report -- See notice regarding CRD Data on cover page. 
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CRD® or IARD(TM) System Current As Of: 02129/2016 

Snapshot • lndlvldual 
CRD® or IARD(TM) System Report provided to: MEMBERREG 
Request Submitted: 3/1/201612:54:40 PM Page 10 of 10 

lndlvldual 4552325 • PARRIS, CHRISTOPHER A 
Reportable Events 

Regulatory Action DRP 

14. Comment: 

Regulator Archive and Z Records 

DRP Version 05/2009 

Pursuant to FINRA Rule 9552(h) and in accordance with FINRA's Notice of 
Suspension and Suspension from Association letters dated October 16, 2015 
and November 9, 2015, respectively, on January 19, 2016, Parris is barred from 
association with any FINRA member in any capacity. Respondent failed to 
request termination of his suspension within three months of the date of the 
Notice of Suspension; therefore, he is automatically barred from association with 
any FINRA member in any capacity. 
On February 22, 2016, Parris filed an Application for Review of the January 21, 
2016 Bar from Association pursuant to FINRA Rule 9552. 

«No Regulator Archive and Z Records found for this Individual.» 

CRD® or IARD(TM) System Report - See notice regarding CRD Data on cover page. 
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fl11an<lal lndunry Re1ulatory Aulhotlly 

September 15, 2015 

Sent Via Certified <9414 7266 9904 2023 7321 47l Email: awoloer@ylmer.com 
and F1rst Class Mall 

Mr. Alan Wolper 
Ulmer & Burne UP 
500 W. Madison Street Suite 3600 
Chicago, ll 60661-4587 

Re: ANRA Examination No. 20150460564 

Dear Mr. Wolper, 
This office Is oontlnulng the Investigation of Amt American Securitles, Inc. ("Fht 
American• or the •Arm8). The purpose of this Inquiry Is to determine umether 
vlotadons of the federal securttfea tawa or ANRA. NASO, or MSRB rules have 
OCCU1l1'd. 

In c:onnedk>n with our Investigation, and pwuuant to FINRA RU& 8210, FINRA 
requests that Christopher Pinta Jr. provide the following documents and 
lnfcnnation to me at the above addr8aa. no later than September 22. 2015. 

During Christopher Parris' OTR testimony on September 10 and 11, 2015, 
documents and addltfonal lnfonnatlon wem dJsCI ISS8d In the testimony and 
requested on the record. 1hJs lener eervea to memoriaflZ8 those requests made 
during the testimony of Mr. Parris, and to Identify certaln additionaJ doalnents 
requested that are relevant to this lnv8stlga6on. Specfflcally. ANRA requests: 

1. All executed agreements between any •BorrOwar- (as def'1ned In the 
United RL Private Placement Memorandum) and Unllad RL 

2. All executed agreamenta between any •Borrower" (as defined In the 
United Rl PPM) and Nexus Laboratory Management Systama, UC 
\Naxua1. 

3. All executed agreements between United RL and Nexus. If there are no 
such executed agraements, please state as such. 

4. All executed agreements between Nexus and C~r Panis, 
Including the loan aon-nent and promissory note for the estimated 
$500,000 capital contribution made by Parris. 

Investor protection. Mirket irrtegrity. Ch Iago DUtrict Offla! t 312 899 4400 
55 West Monroe stttd. Suite 2100 f 312 606 0742 
Chlago. ll.60603-5052 www.finlUtl 



Mr. Alan Wolper 
Page Two 

5. The bank statements of United RL from Inception ttvnugh the present 
date. 

8. Please provide documentation demonslratlng that an cunent Jntarest 
payment obJJgatlons from United RL were paid to lnvestora. 

7. Provide the opinion of caunsel obtained Ir/ Nexus retaled to the legality of 
the lab atructure as it relates to the Stark Lawa and Anti Kk:kback 
provlalona. 

8. AD executed agreements between Pen:lplanca and Berkeley 
Dwelopment. lncludlng the~ or crac11t llgl8alllnt. 

9. Provide documlnl8tlon demal•at1119 any draws on ttl8 Pan:fpfenca Bne 
of c:redJt Ir/ Barkaly Davalopfnent. lncUllng the mnaunt and date of the 
draws. 

10. Provide clocumenlaUon ctamonstraUng &ny;l8~8) made by 
Barkelay Development to ParaelplmlCe. lncUcln8·the·bdelast payment« 
olherfeaa paJct by Ber1mley Development to Pasdplel-. 

11. Provide~ demGl•at1s19that all ln1mast payment obJlgalfans 
haVD bean ....,.to e8dl PerdPlance lnv8alDr fUIU8lll tD the respective 
8UbsafpUon agreement. 

12. To the exrantthat ..,_.,.,.,_ ~ hlalDUght rademptlon of the 
Pardpfenc8 Pl.,... SJw..ptvvlde~ ....-a111. that the 
redampllon raqa8stwaa honmad and thattha.Jnv81tor-funda W8l8 repaid 
In accordane8Ytilll· .. ftJIPICllva sublatptlan ~ 

13. The bank statements of Perdplence fmm May 2013 thrwah Iha present 
date. 

14. Provide the revlaad ap11at1119 agl88IR8ftl for Unlad RI. C8plal Services. 
that l8llllN88 Chllatapher Panis• an ofllcarof Unlfad RL 

16. 1he baneacllcn documants ntlatfl1J to the 8prtva&e equfty1' lnvestat8 of 
Unflad RL. lncludft1I the notes Issued to the lmfealara and any account 
statements. 



Mr. Alan Wolper 
Page Three 

16. The marketJng brochure relating to the United RL Investment. as identified 
during Mr. Parris' testimony. 

Thia Inquiry should not be construed as an Indication that ANRA or ilB staff haa 
delannlned that any vlolatJans of federal secwttles tawa or FINRA, NASO or 
MSRB rules have occurred. Please can me at (312) 899-4822 If you have any 
questions. 

s~. 

cc yJa Fbt Clap Mall and Enlal ffurMoll@(H8Cpitlet.cgn 
Mr. John Furtdall 
Chief Compllanca Olllcer 
Alt American Securllas. Inc. 
38008 S.;wood Drive 
Farmlngtan Hiiia. Ml ..a335 
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nnandal lndu.lry Rogu!Aloty J\ulhouly 

September 23, 2015 

Sent Via Certified MaJt No. 9414 7266 9904 2039 0457 36. Email: awolper@ulmer.com 
and First Class U.S. Mall 

Mr. Alan Wolper 
Ulmer & Burne LLP 
500 W. Madison Street, Suite 3600 
Chicago, IL 60661-4587 

Re: FINRA Exam No. 20150460564 

Dear Mr. Wolper. 

On September 15, 2015, I sent you a fetter requesting Information regarding the above 
referenced examination. For your convenience, I have enclosed a copy of the previous 
request letter. The letter requested that the fnfonnation be provfded to this office by 
September 22, 2015. To date, we have not received the requested fnfonnatlon. As a 
result of Mr. Parris' failure to respond, he Is in vfolatlon of Ff NRA Rufe 8210 .. 

This second request fs also made pursuant to FINRA Rule 8210. If Mr. Parris lient faffs 
to deliver the requested Jnfonnation to me by September 30, 2015, he may be subject to 
the Institution of a non-summary orfonnal dlsciplrnary proceeding leading to sanctions, 
including a bar from the securities Industry. 

ThJs inquiry should not be construed as an Indication that FINRA or Hs staff has 
determined that any violations of federal securities Jaws or FINRA. NASO, NYSE. or 
MSRB rules have occurred. Please call me at 312-899 4622 If you have any 
questions. 

Sincerely. 

~ 
Mark Norman 
Princial Examiner 

encl: [Previous Request Letter] 

lnVttlor Pf Ol~ction. Market inlcgnty Chicago Dtst11ct Off1t~ t 312 8994400 
SS West Monroe Street. StJ1te 2700 f ll2 606 074~ 
Chicago ll60603 5052 wwwfmra.ors 



September 15, 2015 

Sent Via Certffied <9414 7266 9904 2023 7321 47) Emajl: awolper@ulmer.com 
end Flml Class Mall 

Mr. Alan Wolper 
Ulmer & Burne LLP 
500 W. Madison street Suite 3600 
Chicago, IL 60661-4587 

Re: FINRA ExamlnaUon No. 20150480564 

Dear Mr. Wolper, 
This office is continuing the Investigation of Arst American Sect.witles, Inc. rFJrat 
American• or the •ffrm1. The purpose of thls Inquiry is to determine whether 
violations of the federal aecurtties laws or ANRA. NASO, or MSRB rules have 
occurred. 

In connect!on with our Investigation, and pW'BUBnt to FINRA R1'a 8210, FINRA 
requests that Chrfatopher Pants Jr. provide the following docllnenta and 
ilformatlon to me at the above addl8S8, no later than September 22. 2015. 

During Christopher Parria' OTR testimony on Seplember 10and11, 2015, 
documents and additional Information were dlscusaed in the testimony and 
requested on the raconi TIA letter serves to memorlalize those requesta made 
during the testimony of Mr. Panis, and to Identify certain adcitional domnants 
requested that are relevant to thla lnvestJgatlon. ~· FINRA requests: 

1. Al exaculad agraemmds between any~ (as defined In lhe 
UnHed RL Prtval8 Placement Memorandum) and UnJted RL 

2. AD executed agreements between any "Borrower" (aa defined In the 
United Rl PPM) and Nexus Laboratory Management Syatems, LLC 
rNaxus"). 

3. AU executed agreements between United RL and Nexus. If there are no 
such axacutad agreements, please 8tal8 as such. 

4. All executed agreements between Nexus and Chiiatopher Parris, 
lncludlng the loan agreement and promlssory note for the estimated 
$500,000 capital contribution made by Pants. 

tnvestor pto~. Market integrity. Chicago Dlstnd Office 
55 West Monroe 5tm!t, Suitt 2700 
Chlago. ll 60603-5052 

t 312 8994400 
f 312 606 0742 
www.finra.ors 
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Mr. Afan Wolper 
Page Two 

5. The bank statements of United RL from Inception through the present 
date. 

6. Please provide documentation demonstrating that all currant lnteraat 
payment oblU&tlons from United RL ware paid to lnvastora.. 

7. Provide the opinion of counsel obtained Ir/ Nexus ralaled to the legality of 
Iha lab struclure aa It ntlatea to the stark Laws and Anti Kickback 
provisions. 

8. AD executed agreements a.tween Perclpfence and Berkeley 
Development. lncfudlng the IJne of aedit agraement. 

9. Provide domnant8tlan demonstrating any draws on the Pen:fplanca lne 
d cradlt by Barkaly Devalopment. lncblng the ....... and dale afthe 
draws. 

10. PrDvJde documanl8tlon demonstrating any rapayment(a) made Ir/ 
8erk8lay Davefopmant ID Parcelplence. lncrudlng the Interest paynaat or 
other'-paid by Belkalay Development to Perdpflla. 

11. Provide doCUmlnlallon demDnatlalfng that 811 lntaralt F8Jmlld abUgatlw• 
have been made to each Pa'c1plence lnveatorp&ll&mnl to the reapectlva 
subscription l1gl8llllant. 

12. To 18 mdllt lllt any.,.,...._ lnveatar hal IGUglll ~of ht 
Pen:lplwl Piefer18118haraa. pmvlda clDcumanla dlmonltaatQI that the 
cudempllan raquaet waa hanared and thatlB lnveltarfundl were Japald 
In acconllnD8 wllh lhe nmpacllve IUblcdptJon .......... 

13. The bade atatamanls of Pen:lplence frDm May 2013 tllaUgh the pswnt 
date. 

14. Pnwlda the ravlaad opendlng 8Ql1llJn8llt for Unlld RL Capitlll Sarvfcel. 
that l8ITICMll Chrlatopher Panis• an omcar d Unllad RL 

15. The tranaacllan documenta relalfng to the "private ecauftf lnvaators d 
Unftad RL, lncludlng the notes Issued to the lnvaatDrs and MY account 
atatement& 



16. The rnartrstlng broclnn relating to the United RL fnveslment, as fdenUffed 
during Mr. Panis' testimony. 

This Inquiry shcUd not be construed as an lndJcallon that FINRA or 18 staff has 
determined that any vlolatlons of federal securities laws or RNRA. NASO or 
MSRB Nies have occunad. Please call me at (312) 89M822 ff you have any 
questions. 

cc Via Flmt pre Mal and EmaD ifuddqlfOl'Hacudtln.mm 
Mr. Jahn Fllldotl 
Chief CompDanca Officer 
Alt American 8ecuritfa8. Inc. 
38Dll8 BaJwoad Drive 
Farmington Hiii. Ml 48335 
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Certified Article Number 

F1nra Ir 9414 72bb ,904 2039 04bS 73 

SENDERS RECORD 

f11..,11 ri,, l 1111fo "try llt'flll l.11!Hy /\ulhrnily 

VIA C ER.T lf'IEll AND l1'1RST C LASS MAIL AND E-MAIL: AWOLl'lm@ tlLMEH.COM 

October 16, 20 I 5 

Mr. Christopher A. Parris 
c/o Alan M. Wolper 
Ulmer & Berne LLP 
500 West Madison Street, Suite 3600 
Chicago, JL 60661 

Re: Notice of Suspension (FIN RA Rule 9552) 
Christopher A. Parris, CRD No. 4552325 
Matter No. 20150460564 

Dear Mr. Parris: 

Notice of Suspension 

PLEASE TAKE NOTICE that on November 9, 2015 (the "Suspension Date'} pursuant to 
FINRA Rule 9552, you will be suspended from associating with any FINRA member in any 
capacity because you failed to provide information to FINRA, which had been requested from 
you in accordance with and pursuant to FINRA Rule 8210. You failed to provide a complete 
response to requests for information and documents from FINRA dated September I 5, 2015 and 
September 23, 2015. Specifically, pursuant to Rule 8210, FINRA staff sent a request letter on 
September 15, 2015 requesting records relating to this matter, which records were due on 
September 22, 2015. You failed to respond. A second and final Rule 8210 request letter was 
sent on September 23, 2015, which requested that the records be produced no later than 
September 30, 2015. You again failed to respond. On October l, 2015, FTNRA staff sent you a 
letter indicating that FINRA had not received a response to the September 15, 2015 and 
September 23, 2015 request for records. To date, you have failed to fully respond to our requests 
for records . Specifically, you have failed to respond to request nwnbers I, 2, 3, 4, 5, 6, 7, IO, 12, 
13, 14, and 15. With respect to request numbers 8 and 9, while you provided some responsive 
documents, it is unclear whether you have fully complied with those requests by producing all 
responsive documents. Copies of the subject request letters are attached. 

If you take corrective action by complying with the requests before the Suspension Date, the 
suspension will not take effect. Nonetheless, you may still be subject to a disciplinary action for 
your failure to respond timely to a request for information under FfNRA Rule 8210. 

h1~,~~lc r protection. Mar:~et inkgnty ChlC<>(.O D•stnct Cfii<:e t 312 39,j '4Nl 
5;. W"'sl Monrne 5tree::. ~!.! ote :?:'!:)() ~ ~.!.2 ll99 4600 
Cfi1cag<i. ILS0503·5(l:il v.,-y;w fonra.org 



Mr. Christopher A. Parris 
c/o Alan M. Wolper 
October 16, 2015 
Pagc2 

It is my understanding that Mr. Alan M. Wolper represents you in this mutter and that he has 
agreed to accept service of the Rule 9552 notices on your behalf. 

Request for Hearing 

Under FINRA Rule 9552(e), you may request a hearing in response to this Notice. Any hearing 
request must be in writing, state with specificity any and all defenses to the suspension and be 
filed with the Office of Hearing Officers. Any request for a hearing shall be made before the 
Suspension Date. A timely request for a hearing will stay the effective date of any suspension 
and FINRA Rule 9559 will govern the hearing. Your hearing request should be directed to: 

FINRA Office of Hearing Officers 
1735 K Street, NW, 2nd Floor 
Washington, DC 20006 
OHOCaseFilings@finra.org 

Pursuant to FINRA Rules 831 O(a) and 9559(n), a Hearing Officer or, if applicable> a Hearing 
Panel, may approve, modify or withdraw any and all sanctions or limitations imposed by this 
Notice and may impose any other fitting sanction. 

Request for Termination of the Suspension 

Under FINRA Rule 9552(f), if you are suspended, you may file a written Request for 
Termination of the Suspension on the ground of full compliance with this Notice.. Such request 
must be filed with: 

Default 

J .. Bradley Bennett, Executive Vice President, Enforcement 
c/o Sandra J. Harris, Senior Director, Policy & Expedited Proceedings 
F1NRA 
300 South Grand Avenue, Suite 1600 
Los Angeles, CA 90071 

If you fail to request tennination of the suspension within three (3) months of the date of this 
Notice of Suspension, i.e., by January 19, 2016, you will automatically be barred from 
associating with any FINRA member in any capacity. See FINRA Rule 9552(h). 

If you have any questions, please contact me at (312) 899-4641 or via e-mail: 
Miki.Tesija@flnra.org. 



Mr. Christopher A. Parris 
c/o Alan M. Wolper 
Octohcr 16, 20 15 
Page 3 

Very truly yours, 

\SA~~~ 
Miki Vucic Tesija 
Senior Regional Cow1sel 

Attachments 

cc: Ed Wegener, Senior Vice President, Regional Director {District 8A - Chicago) 
Paul Arnold, Paralegal, FINRA, District 2 



F1nra?" 
f lnan<Lal lnllu.try Aeaulalory lluthnolly 

September 15, 2015 

Sent Via Certtfled (9414 7266 9904 2023 7321 4TI Email: awolper@ylmer.com 
BOd F1rst Class Mall 

Mr. Alan Wolper 
Ulmer & Bume llP 
500 W. MadisOn Street Suite 3600 
Chlcago. IL 60661-4587 

Re: FINRA Examination No. 20160460564 

Dear Mr. Wolper, 
This office ls continuing th& imleatlgation of First American Securities, Inc. ("First 
American• or the •Arm9). The purpose of this Inquiry Is to detenntne whether 
violattona of the federal securities fawa or ANRA,. NASO, or MSRB rules have 
occurred. 

In C:Olli18dk>n wtth our lnvestigatlon. and pursuant to FINRA RUe 8210, FINRA 
requests that Christopher Pants Jr. provide the following docwnenta and 
fnformation to me al the above addresa. no later than September 22, 2015. 

During Christopher Parris' OTR mtlmony on September 10 and 11, 2015, 
documents and additional Information went discussed in the tastimony and 
requested on the record. ThJa letter 88f\188 to memorialize those requests made 
dUltng the testimony of Mr. Parris. and to Identify c:ertaJn additional docwnents 
requested that are nttevant to this fnvastlgatfon. Speciffcatlf. ANRA requests: 

1. AJI execuled agreemerdB between any •eorrOwar" (as defined In the 
United RL Private Placement Memorandum) and United RI.. 

2. All e>eeCUted agraementa between any~ (as defined In the 
United RL PPM) and Nexus Laboratory Management Systems, UC 
("Naxus1. 

3. AH executed agreements between United RL and Nexus. If tt*8 818 no 
such executed agmements, please state as such. 

41. AH executed agreements between Nexus and Ch~ Perna, 
fncluding th& loan agreement and promissory note forttle estimated 
$500,000 capltat contribution made by Parris. 

!nvestc~ protection. M<irkct i;rtegrit;y. Chicago a.strict Offlm 
SS West Mon!OI! S1red, Suite 2700 
Chkagi>, R. 50603-5052 

t 3128994400 
f !1116060742 
WWW.fin~ 



Mr. Alan Wolper 
Page Two 

5. The bank statements of United RL from Inception ttvough tho present 
date. 

6. Please provfda documentation demonslratlng that an cummt Interest 
payment obligations from United RL werB paid to Investors. 

7. Provfda the opinion of counsel obtained by Nexus related to the legalJty of 
the lab strudum 88 ft relates to the Stark Laws andAnU Kkkback 
provlalona. 

8. AD executed agreements between Pen:lplence and Berkeley 
Developmmd. lncludlng the llne of cradft agraement. 

9. Provide documedaUon demon&trdV any dtaws on the Pan:lplence fine 
of aadft by Bedcaly Development. frddng tt. llllDUftt and date af lhe 
draws. 

10. Provide documenlatlon demonatralfng any l8p8Jln8nl(a) made by 
Belkeley Development to Petmlplal• lncludlng the lntenlBt ~or 
other fees paid by Belkaley Devafopment to Perc:IJlfetsce. 

11. Provide doc:UmentaUon c1emonstra11ng that an 1nta1ast payment obUgaffons 
have bean made to each Pen:lptance fnveatDr pumuant to the respective 
subsafptlon agraemenl 

12.. To the exllnt that any~ fnveatDr haalOUgbtradempllon oftha 
Pen:lpfenca Plafenad Sharaa. povJda dacumlllll demonsbalfa19 that the 
l9damptlon raqul8twaa hmlOl8d and llldtha lnvallorfunda wme rapafd 
In accordallC8 with the reepectlve aubscrfpllon agraemant. 

13. The bank atatenaenta of Percipience frDm May 2013 through Iha present 
data. 

14. Provide the nwlsed apemtlng agnl8ll18llt for Unlled RL Caplal Services. 
that 1amovas Clnfatopher Panis aa an ofBcar of Unlfad RL 

16. 1'he banaedkm dacumants fiWdng to the °private~ fAvestct8 o'I 
United RI.. fndudlngthe notes lssuad to the lmtestm8 amt any account 
statementa. 



Mr. Alan Wolper 
' PageThree 

16. The mafketlng brochwa relatlng to the United RL Investment, as Identified 
during Mr. Panla' testimony. 

Thia lnqully 8haUld not be canstruad as an Indication that FINRA or 118 staff haa 
determined that any vlolatlans of fadm'al securltlas laws or FINRA, NASO or 
MSRB rules have omnad. Please call me at (312) 899-4822 If you have any 
questions. 

~ 
Prlndf8 Examiner 

cc Via RmtClapMaD Md Etnal-.cgm 
Mr. John FUrldoll 
Chief Campllanca Officer 
Alt American Sec;urllas. Inc. 
38008'BayWood Ddia 
Fannh1gtan Hll!I, Ml 48335 



Septamber 15. 2015 

SmJtYJI Cdled <9414 neD 9901~7321.ffi Em;Mt awo!pes@uM.com 
tnd flrnt CllM Miii 
~.Alm Wlllplr 
Ulmlr &Bwno UP 
BOO W}Micl9on Street 9l.ite 3600 
CHclgo. It. eoe8H587 . 
Rik RHRA EwNI'*" No. 20150480584 

OllajUr:.-. . 
,..._. .. _..... u. n..11geaon,atflnllAmn1n Sea.dies. 1nc. ("All 
·~;;.ar:.-.:flmf). ~~~~~litodllbm11110Whlhlr 
¥lcliilliwilfa-. ...... -.... ~iifHWtNO.crUSASNll,_ oiiinit .. , .. . • 

•I 

2. AD .. c:iutect•• i~lllt)Uil~ln1~ (•delnedfnthe 
lN.td RI.. PPU) Ind NmaLlbcll_,Mlnlgemenl ~ss, ll.C 
('Nalaa'). 

3. AD tDllllcuted ...-• balMwJn Unlld RL and Neoaa. lfltMH&ma no 
auchexecdld ....... .._ ...... u:h. 

4. All 8lllllCIJt8d agieemera blbneen Naa and ClnllWpher Pants. 
endldngthefaan41w1tl!lldpmdllotynofeb'lre~ 
$500.000 aptll mnllbllfan mlde by Panis. 



Mr. Alan Wolper 
p..,_Two 

6.. The bMk atmomenta cl United RL fnm klceptlola bl>UQh the pesm1l 
data. 

6. Pl ... provkf• docurnlrallon demc11aiiiltlG thlt .. c:urrwit ~ 
plfjnm oblgiillbn hm United RL .... paldtolrMIDa. . 

7. PnNld91Mopnian d camel citaflwd bJNlxua Nlll8dlothellgalllycl 
.,,.,.~·•,....tou.an..-. ... ~~ 
~ ~ 

'95.. lbobalicadlondoalD*lll refllflvlobt ..... ~bwnbnrA 
tN80Rl,.~U.nofes_.,9Dllth I IMnlftdMJDCCOU!'Ji 
s:mtes1wa 
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Soplember23,2015 

Sent Via Cett!ffed M911 No. 9414 7266 0904 2039 ()457 38. Email; awolpor@utrner.com 
ood f lQ!t Cl!H U.S. M@ll 

Mr. AJao Wolper 
Ulmer & Burne LLP 
mow. Mldlson Street. Suite 3600 
Chicago, IL 80681"'"4587 

Re: ANRA Exam No. 20150480564 

Dear Mr. Wolper. 

On SepCanber 15. 2015, l sent you a 111118r ~ lnfolmatfon nvwdrv the above 
referenced exammtk>n. For your convenience, I have endoled a copy Of the prrNiolJs 
request '8tl8r. 'The teUer requesled lhal the Information be provided to lhls olllca by 
Sepllmber 2Z 2015. To dlda, we haVe not l9C8lv8d lhe requested Huunatlon. As a 
muJt or Mr. Panfs' falhn to respcnl, he is in W>lalton ot FlNRA RI* 8210. 

ThJs second request ls also made pursuant tD FJNRA Rule 8210. I .... Paris lent falll 
to delverlhe requested Information tD me by Sepllmber 30, 21'15. he may be aubJect to 
the fnsDt&6>n cl a non-summmy or formal clsclpftnary proceeclng leaclng to aanctlons, 
lncfudlng a bar from Iha sec&llllea Industry. 

Thia fnquky should not be comdrued as an llldfca!Nln that FINRA or Ila etaft ha9 
determtned that art/ vlolatlans at federaf secartties laws er RNRA, NAm>. NYSE. or 
MSRB rum have ocamd ,.._.ail ... at312-19M&22 If you bi1ve any 
cpationL 

Sncmly, 

~ 
Mark Norman 
Princfal Examiner 

encl: (Prevfaus Request Ut11trJ 

(h.::.tgoO•Un:t ofl'~t 
5SW~lMonroe5trni. Sutte 2700 
Ctwaa<>. ll606c>l-SOi2 

t H2C99i:400 
, ~ll60607.tl2 

-.v.fim;ioog 



Fin~ 
An•nd:at lndu1try Re&UIJlory /luthotlly 

Spnt VIA Certified (9414 7266 9904 l()13 3825 81), Emall: nwoJpor@ulmor,com 
and First c tass Malt 

October 1, 2015 

Mr. Alan Wolper 
Ulmer & Burne UP 
500 W. Madison Street, Suite 3600 
Chicago. IL 60661-4567 

Re: FINRA ExaminaUon No. 20150460564 

Dear Mr. Wolper. 

On September 15, 2015, I sent you a letter requesting lnfonnetlon regarding Arst 
American Secur1tfes Inc. and Christopher Parris. For your convenience, I have 
enclosed a copy of the previous request letter. The letter requested that the 
tnfonnatfon be provided to this office by September 22, 2015. To date. we have not 
received the requested Information. 

As a result of your clients' failure to respond. a second and final request for this 
fnfonnatfon was submitted on September 23, 2015. The documents requested 
pU18Uant to this request were to be received by the Chicago District Office of Ff NRA 
by September 30, 2015. 

The infonnation requested in both fetters was made pursuant to ANRA Rufe 821 O. 
However, none of the informatk>n requested Jn my Initial letter dated September 15, 
2015 or my second letter dated September 23, 2015 have been received. 

Please call me at (312) 899-4622 if you have any questions.. 

Sincerely, 

~ 
MarkNonnan 
Principal Examiner 

encl: Previous Request Letter 

cc: Mr. John Furfdott 
Chief Compliance Officer 
Arst American Securities, Inc. 
38008 Baywood Drive 
Farmington HKls, Ml 48335 
Via First Cfass Mall and Email lfur!clotf@fHecurities.com 

Investor protedlon. Ma1ket lnlegf lty Chicago Dirtrict Office t lU 899 4400 
SS Wm MonroeSbect.>urte 2700 f :112 606 0742 
Chicago, ll 60603·SOS2 www.flnra.Ol'g 
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Mr. Alan Wolper 
PagaThme 

16. The marketing brochan relating to Iha United RL Investment, as ldenlifled 
during Mr. Pama• testrmony. 

Thia Inquiry shcUd not be construed as an lndJcatlon that FINRA or la staff has 
determined that any vlolatfons of federal 88Cll'ltles laws or ANRA. NASD or 
MSRB rules have occunad. Please ca1J ma at (312) 89M622 If you have any 
questions. 

cc yia Flrlt Claa Mal and EmaR lfurldqtJOrH8pUritln.c:om 
Mr. Jahn Fmlclotl 
Chief CGmpllanae Olllcer 
Flrlt AmeltcM 8eGurltlas. Inc.. 
38008 8-woad Drive 
Fannfngtan HRrl, Ml 48335 
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Mr. Alan Wolper ' 
Page Two 

5. The bank statements of United RL from fncepUon through the present 
date. 

8. Please provide documentalfon demonstrating that afJ cummt interest 
payment obligations from United Rl were paid to Investors. 

7.. Provide the opinion of counsel obtained by Nexus related to the legality of 
the lab structure aa ft relates to the Stark Laws and Anti Kickback 
provlalona. 

8.. AU exacutad agreements between Pen:lpfenc:e and Berkefey 
Devefopment. Including the lfna of credit 8gl8llll8ftl 

9. PnJvlda dolUnentalfan demonalratlng any draws on the Pan:lplenca Ina 
d aadJl by Betkaly Deveropment. lncUlng the ana.11 and data oflha 
draws. 

10.. PrDvlda documantatlon demonatratlng any mpaymant(a) mada lrJ 
Berkalay DaV8lopmant to P8t'Clfplence. lncludln9 the lntaralt payment er 
ot11erfaes~M~Ber1ce~Deve1opmemmPerdplanc& 

11. Provide dacUmentlllon demDnBtrallng that all lntaralt payment ablgatlana 
have IJeert mada to each Pwdplanca lnveatal"JUIUBlll IOthe fllpectiva 
subsarlptfan agraement. 

12. Tottll extentttllt any Peldplenca lnveatal"haa .,.._......._.oft. 
Pardplencl Palfenad lharaa. pmvldl dDcllmnll dlmonltlatlr8 that the 
AIClempUon raquaat W8I hanal8d and that .. 1mr11tarfundl W8l8 repaid 
In wan.Ill• wllh .. raapactlva IUbscdplan llgl1l8llBlt. 

13. The bank atatamanta of Perclplanca frDm May 2013 thnlUah the prlll8nt 
date. 

14. Provide the nwlaad opendlng agreement for Unll8d RL Capital SaMcea. 
that ramovea Christopher Panis• an otllcar of Unled RL 

16. 'The tnmucllDn dDcumenta ralatmg to the "prfvala ..,.;' fnvestara of 
United RI.. Inducing the notes Issued to the fnvestara ... .., account 
statements. 



Flnral" 
fln1nd•l ln1lu1try lcgul>lnry llUIOO.lly 

September 15, 2015 

Sent Via Certttled (9414 7266 9904 2023 7321 4D Email: awolper@ulmer.com 
and Arnt ClaM Mall 

Mr. Alon Wolper 
Ulmer & Burne UP 
500 W. Madison Street Suite 3600 
Chicago, IL 80661-4587 

Re: FINRA Examination No. 20150460564 

Dear Mr. Wolper, 
This office is continuing the Investigation of Anti Amertcan Securities, Inc.. rArat 
American• or the •f1rm9). The pwpose of this lnqtiry is to detannlne whether 
vfotatlona of the federal securftles laws or FINRA. NASO. or MSRB ruJes have 
oCCUf'IBd. 

In connectJon wtth our Investigation, and punwant to FJNRA Rwe 8210, FINRA 
requests that Christopher Pama Jr. provJda the following doa.menla and 
infonnatlon to me at the above addl888, no later than September 22. 2015. 

During Christopher Parria' am testimony on Seplember 10 and 11, 2015, 
documents and addltfonal Information were dlscusaed in the testimony and 
requested on the record. Thia letter serves to memorlalize those requesta made 
during 1he testimony of Mr. Pama. and to Identify certain additional doQlnente 
requested that are relevant to thla Investigation. Spec:fflcally. FINRA requests: 

1. Al executed agreements between any "BarrOwer" (as defined In the 
United RI.. Private Pfacement Memorandum) and Unftad RL 

2. AB executed agreements between any 1!arrow1ar- (IB defined In the 
United Rl PPM) and Nexus Laboratory Management Systems, LLC 
rNaxusi. 

3. AJJ executed agreements between United Rl and Nexus. If theta 818 no 
such executad agreements, please state as such. 

4. All encutad llgl88tn8l1ta betwaen NaJCUs and Christopher Panfs, 
lndudlng the loan agreement and promfsscJfy note far ttre esttmated 
$500,000 capltal contnbutfon made by Pants. 

OKagoDlm!d Offb 
55 West Monroe Street. Sultl! 2700 
Chlc:ago. ll 60603-5052 

t 312 89~4400 
f 312 6060742 
wwwfin12.mg 
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F1nraP". 
Jln11ml11l lnit1"lrli' Rr.nul.ilory Aulhnuly 

September 23. 2015 

9ent Vta Certified Mail No. 9414 7266 9904 2039 0457 36, Email: aworper@ulmer.com 
and first Class U.S. Mall 

Mr. Alan Wolper 
Ulmer & Burne LLP 
500 W. Madison Street, Suite 3600 
Chicago, IL 60661-4587 

Re: FINRA Exam No. 20150460564 

Dear Mr. Wolper, 

On September 15. 2015, I sent you a letter requesting information regarding the above 
referenced examination. For your convenience, I have enclosed a copy of the previous 
request letter. The letter requested that the infonnatlon be provided to this office by 
September 22, 2015. To date, we have not received the requested information. As a 
resutt of Mr. Parris• failure to respond, he Js in violation of FINRA Rule 8210. 

This second request is also made pursuant to RNRA Rule 8210. If Mr. Parris Hent fails 
to deliver the requested information to me by September 30, 2016, he may be subject to 
the Institution of a non-summary or formal dlscipJJnary proceeding leading to sanctions, 
including a bar from the securities Industry. 

This inquiry should not be oonstrued as an Indication that FINRA or Its staff has 
detennfned that any Violations of federal securities Jaws or FINRA, NASO, NYSE, or 
MSRB rufes have occurred. Please call me at 312-899-4622 if you have any 
questions. 

s~ 
Mark Norman 
Princial Examiner 

encl: [Pll'9Ylous Request Letter] 

Investor prot~ctio11. Marltet integnty Chicago Dlstnd Office 
SS West Monroe Street. Suite 2700 
Chteago ll 60603 5052 

t 312 899 4400 
f 312606074~ 
www finra.ors 
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VIAR-MAIL TO AWOLPtm(a)lll.Mlm.coM ANO Cl~R'l'WmD AND FIRST CLASS MAIL 

November 9, 2015 

Christopher A. Parris 
c/o Alan M. Wolper 
lJlmcr & Acme f,,LP 
500 West Madison Strccl, Suite .1600 
Chicago, IL 60661 

Re: Suspension from Association with any FINRA Member (FINRA Rule 9552) 
Christopher A. Parris, CRD No. 4552325 
Matter No. 20150460564 

Dear Mr. Parris: 

Please be advised that, pursuant to FINRA Rule 9552 and in accordance with FINRA's Notice of 
Suspension letter dated October 16, 2015 ("Notice of Suspension"), you were suspended on 
November 9, 2015, from associating with any FINRA member in any capacity. 

Under FINRA Rule 9552(f), you may file a written Request for Termination of the Suspension 
on the ground of full compliance with the Notice of Suspension. Such request must be filed 
with: 

J. Bradley Bennett, Executive Vice President, Enforcement 
c/o Sandra J. Harris, Senior Director, Policy & Expedited Proceedings 
FIN RA 
300 South Grand Avenue, Suite 1600 
Los Angeles, CA 90071 

If you fail to request termination of the suspension within three (3) months of the date of the 
original Notice of Suspension, you will automatically be barred on January 19, 2016 from 
associating with any FINRA member in any capacity. See FINRA Rule 9552(h). 

'nvestor protection. Market integrity. 300 Souti-1 G ann Av~·: . e '· 113 229 2300 
St:~·e :600 ~ 213 6': 7 3299 
~osA ... gees.CA wwwf:, ~a.o·g 
90071·3126 



Christopher A. Parris 
c/o Alan M. Wolper 
November 9, 2015 
Page 2 

If you have any questions, or if you would like another copy of the Notice of Suspension, please 
contact me at (213) 613-260 I. 

ly~urs, 

1 

~ 

SandmJ. Harr~ 
Senior Dircct~~~~icy & Expedited Proceedings 

cc: Miki Vucic Tcsija, Senior Regional Counsel 
Edward Wegener, Regional Director (District 8 - Chicago) 
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Via Electronic Mail and First Class Mail 

January 6, 2016 

Alan M. Wolper, Partner 
Ulmer & Berne LLP 
500 West Madison Street, Suite 3600 
Chicago, IL 60661 
awolper@ulmer.com 

MOd Vudc Tesqa 
Senf or Rrglonal Counsel 

Enforcement 
t 3n.899..,6.11 I t 30.899"'600 

mllcl.tes/Ja@>ffnra.org 

Re: FINRA Examination No. 20150460564 

Dear Alan: 

I am following up on the various communications I have had with you and Nathan 
Lamb regarding the outstanding documents owed to FINRA from Christopher Parris. 
As you know, on October t 6, 2015, FINRA issued a Notice of Suspension to Mr. 
Parris pmsuaot to Rule 9552 {"Suspension Notice"), which identified Mr. Parris' 
deficiencies in responding to the September 15, 2015 Rule 8210 request ("8210 
Request"). As you also know, on November 9, 2015, FINRA issued a letter notifying 
Mr. Parris that he was suspended :from F1NRA, and that he would be automatically 
barred on January 19, 2016, unless he fully complied with the 8210 Request 

I have reviewed Mr. Parris' document productions after the Suspension Notice, 
including his most recent document productions dated December z 2015 and 
December 11, 2015~ and note that many requested documents are stiD missing :fiom 
the production.I Theref~ as of the date of this letter, Mr. Parris bas not fully 
complied with the 8210 Request. 

The following identifies documents FINRA believes still have not been produced. 

Request No. l: AD executed agreements between any "Borrower" {as 
defined inthe United RL Private Plaeement Memorandum) and United RL. 

We do not believe all responsive documents have been produced. As I indicated 
in my November 11, 2015 email to you, and during my November 13, 2015 
conference call with Nathan, per Mr. Parris' testimony, the term "Borrower" in 
the PPM refers either to the borrowing doctor groups (i.e., Atlantis Health 
Systems, LLC or Quantum Labs, LLC), or to Nexus Laboratory Management 

1 Document requests numbers 7, 12, 14 and 16 are complete. 
Investor protec.tion. Market integrity. Chicago District Offic.e t 3U 899 4400 

55 West Monroe Street, Suite 2700 f 312 899 4600 
Ch1Cago, IL 60603-5052 www.finra.org 
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Systems ("Nexus"). 

Based on our review of the documents that have been produced, and Mr. Parris' 
sworn testimony, we believe many documents have still not been produced, including 
but not limited to, the following: 

ca A promissory note signed by Atlantis with regard to the $1.5 million loan by 
Atlantis. Mr. Parris produced a Nexus-United RL note relating to the $1.5 
million Atlantis loan (FAS 2755-2756). But, Mr. Parris has not provided a note 
or loan agreement signed by Atlantis, which document he confirmed existed 
during testimony. In addition, the Nexus-United RL note above states that 
Nexus is not responsible for payment of the principal. This is contrary to Mr. 
Parris' testimony that Nexus was in fact contractually responsiole for the 
Atlantis debt as a guarantor at a rate of 10% per annum. We have no documents 
demonstrating this guarantee, as Mr. Parris testified. 

• A promissory note with respect to Quantwn's $175,000 loan with United RL, 
signed by Quantum. In addition, we have no documents demonstrating Nexus' 
guarantee of Quantum's debt. 

• Documents demonstrating United RL's secmity interest in the medical 
receivables of Atlantis and Quantum until the loans from United RL are paid off. 
As you know, both Messrs. Brenner and Parris testified that United RL received 
a security interest in the medical receivables, which Mr. Parris testified was 
memorialized in a secmity agreement We have not received any such security 
agreement. 

• Documents demonstrating peisonal liability for the United RL loans by the 
doctors or the doctor groups. Mr. Panis testified that such peisonal liability 
exist~ but no related documents have been produced. 

Request No. 2: AD exeeuted agreements between any "Borrower" (as 
defined in the United RL PPM) and Nexus Laboratory Management 
Systems, LLC ("Nexus"). 

As I wrote in my November 11 email to you, and told Nathan on November 13, your 
November 9 response that "[t]here are no responsive documents, as no borrowers bad 
loan agreements with Nexus," is not correct. We did not ask for "loan agreemen1s," 
mther "all executed agreements" between any Borrower (Atlantis or Quantum) and 
Nexus. Mr. Parris has not produced any executed agreements between either 
Borrower and Nexus. Yet, based on his testimony and the docmnent production to 
date, such documents should exist. 

I 
-I 
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For example, we believe that at least the following responsive documents should 
0 

I I 

exist: 

• Any note/agreement in which Nexus agreed to guarantee Quantum's or Atlantis' 
debt to United RL (as described above). 

• The medical receivables security agreement(s) (described above), which Mr. 
Parris testified Nexus was a party to. 

• A services agreement between Nexus and each doctor group (a sample, 
unexecuted agreement was produced by First American Securities and discussed 
during testimony). 

Request No. 3: AU executed agreements between United RL and Nexus. If 
there are no such executed agreements, please state as such. 

Mr. Parris has produced a couple of promissory notes between United RL and Nexus, 
but several other notes are missing, as described above. In addition to the promissory 
notes described above, based on Mr. Parris' testimony, we believe that the following 
should also exist: 

• Promissory note between Nexus and United RL in connection with the original 
"private equity investors" (i.e., investors who loaned money to finance an entire 
physician group). Mr. Panis testified that of the six "private equity investors," 
the first few loaned money to United RL, who then loaned that money to Nexus. 
Nexus and United RL executed agreements reflecting those loans at a 13% 
interest rate to United RL. 

• An agreement between United RL and Nexus detailing the "parameters of their 
continuhlg, independent and concurrent operations," as set forth on page 9 of the 
United RL PPM and confirmed by Mr. Parris during testimony. 

Request No. 4: AD executed agreements between Nexus and Christopher 
Panis, inducting the loan agreement and promissory note for the estimated 
$500,000 eapital contribution made by Parris. 

Mr. Panis produced a Promissory Note dated April 29, 2015 between Nexus and 
Lucian Development LLC (FAS 2750-2751). I assume this Note was produced 
in response to Request No. 4. Mr. Parris testified that he made a $500,000 
personal capital contn"bution to N~ which is significantly more than the 
$380,000 Note produced. In addition, the Note produced was signed by Lucian 
Development, not Mr. Panis personally as he testified Please confirm that the 
only document responsive to this request is the $380,000 Note. 
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Request No. 5: The bank statements of United RL from inception through 
the present date. ' ' 

Mr. Parris produced redacted bank statements from March 2015 to August 2015. 
As you know, FINRA never agreed that production of the redacted documents 
was sufficient, but was reserving judgment depending on the nature and scope of 
the remaining document production. Given the outstanding document production 
described in this letter, the materiali1y of these bank statements, and additional 
questions raised by the document production and Mr. Parris' testimony, 
unredacted bank statements are indeed necessary and must be produced to 
comply with this request. 

Request No. 6: Please provide documentation demonstrating that all current 
interest payment obUgatioos from United RL were paid to investors. 

Mr. Parris produced some evidence of interest payments to investors, but it is 
incomplete. For the six investors who were housed at Pensco or Sunwest, Mr. 
Parris produced no documents demonstrating interest payments were made. 

Request No. 8: All executed agreements between Percipience and Berkeley 
Development, including the line of credit agreement. 

Mr. Parris has produced the Line of Credit Agreement between Percipience and 
Berkeley (FAS 2584-2587). Please confirm that there are no other executed 
agreements between Percipience and Beikeley. 

Request No. 9: Provide doeomentation demonstrating any draws on the 
Percipience line of credit by Berkeley Developmeo~ including the amount 
and date of the draws. 

Mr. Panis produced what appears to be a handmade spreadsheet reflecting draws 
on the line of credit by Berkeley (FAS 2748-2749) (the "Spreadsheet"). But, the 
backup for this Spreadsheet is incomplete, and in some instances con1radicted by 
other docmnents. For instance, there is no back up for the draws listed on 
January 15, 2015 and Febnuuy 5, 2015. 

In addition, the Spreadsheet indicates that Berkeley drew $2,606,674.28 from the 
line of credit. Yet the Percipience bank statements reflect $3,316,439 in transfers 
from Percipience to Berkeley (via wire transfers or checks). Based on the bank 
records, there are several transfers to Berkeley from Percipience that are not 
listed on the Spreadsheet, including the following: 

1lt i 
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• $435, 750.00 
0 $195,100.00 
• $84,000.00 
• $87,000.00 
• $84,000.00 
• $21,848.12 
• $2,023.64 
• $34,845.55 

I 
9123/2013 
9/26n..Ol3 
9/30/2013 
10/9n..013 
10/28/2013 
10/29/2013 
10/3112013 
1/13/2014 

wire to Berkeley Development 
wire to Berkeley Development 
wire to Berkeley Development 
wire to Berkeley Development 
wire to Berkeley Development 
wire to Berkeley Development 
wire to Berkeley Development 
check to Berkeley Development 

Until FINRA receives a complete and accurate list of draws by Percipience, with 
the date of the draw and the associated interest, and with verifiable backup data, 
this request will remain incomplete. 

Request No. 10: Provide documentation demonstrating any repayment(s) 
made by Berkeley Development to Percipience, including the interest 
payment or other fees paid by Berkeley Development to Percipience. 

On December 2, 2015, Mr. Parris produced bank statements (non-escrow) for 
Percipience :from September 2013 to September 2015, which show $1,131,220.90 in 
transfers of monies from Berkeley to Percipience. The production of bank statements 
is insufficient for several reasons. 

First, there are deposits into the Percipience bank account for which the depositor is 
unidentified, as follows: (1) 1115114 for $27"000, (2) 1123/14 for $20,000, and (3) 
3/14/14 for $57,000. Therefore, it is unclear whether these represent additional 
repayments on the loan :from Berlceley to Percipience, or whether another party 
transferred money to Percipience. 

More significantly, by producing only the bank statements, FINRA is unable 
reconcile how much of the principal and interest was paid, and how much of the 
principal and interest is still owing. The :6Wure to identify which payments :from 
Berkeley relate to which specific Berlceley draw is significant in light of the terms 
and structure of the loan and draws, as set forth the line of credit agreement. As of 
the date of this letter, Mr. Parris has not demonstrated which draws were repaid, how 
much principal versus interest was repaid, and how much of the line of credit remains 
outstanding, both in terms of principal and interest. 

Request No. 11: Provide dOC111Dentation demonstrating that all interest 
payment obligations have been made to each Percipience investor pursuant 
to the respective subscription agreement. 

Mr. Parris produced some evidence of interest payments to investors" but the 
production is incomplete. First, there is very little documentation regarding 2015 
interest payments. Specifically, Mr. Parris produced documents demonstrating 
January 2015 interest payments for only five investors, and no documents 
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demonstrating interest payments in July 2015. With respect to 2014, there is no 
documentation of interest payments paid to 20 investors. 1 can provide the names of 
those investors to you upon request This problem is, in part, due to the fact that 
although Mr. Parris provided cancelled checks for some of the checks written out of 
the Percipience bank account demonstrating payments to some investors, he failed to 
provide copies of all cancelled checks in the account. FINRA needs copies of all 
cancelled checks for all bank statements produced by Mr. Parris. In addition, for the 
investors whose secwities were custodied by Pensco, the bank statements show 
wires to Pensco, but there is no documentation correlating the .wires to Pensco with 
any particular investor. 

Request No. 13: The bank statements of Percipience from May 2013 
through the present date. 

Mr. Parris produced Percipience bank statements from September 2013 through 
September 2015. Based on our review of the bank statements, it appears that the 
account was opened prior to September 2013, therefore, pre-September 2013 bank 
statements are missing. 

Request No. 15: The transaction documents relating to the "private equity" 
investors of United RL, including the notes issued to the investors and any 
account statements. 

In your November 9 email, you state "Mr. Parris is not producing these. These 
transactions were not done through the BD, or anyone associated with the BD." This 
is unacceptable. The docwnents should be in the possession, custody or control of 
Mr. Parris. As you know, FINRA believes that Mr. Parris is an "associated person" 
under FINRA Rules. Therefore, any documents that are in the possession, custody or 
control of Mr. Parris are subject to Rule 8210 jmisdiction. 

The above is not intended to be an exhaustive list of documents responsive to these 
requests which have not been pmducecL To the contrary, we cannot possioly know 
the universe of responsive documents- only Mr. Parris knows that information. By 
this letter, I am setting forth documents which I believe are mismig from the 
production based on a review of the existing documents, and Mr. Parris' testimony. 

If you have any questions or wish to c:liscwm this letter, please feel free to contact me. 

s~~ 
Miki Vucic Tesija ~ 
Senior Regional Counsel 

MVT/kh 
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ALAN M WOLPER 

VIA EMAIL 

Miki Vucic Tcsija 
Senior Regional Counsel 

ATTORNEYS 

FINRA Department of Enforcement 
Chicago District Office 
55 West Monroe Street 
Suite 2700 
Chicago, IL 60603-5052 

.January 19, 2016 

RE: FINRA Examination No. 20150460564 

Dear Ms. Tesija: 

p11rt111·r 

direct 312.658.6564 

direct fax 312.658.6565 

awolper@ulmor com 

This letter 1s 111 response lo your January 6, 2016 correspondence outlining certain 
identified "deficiencies~~ in Mr. Parris' responses to your 8210 Request dated September 15, 
2015 (the "Request''). 

1 appreciate your attempt to clarify the information you believe outstanding. For clarity, 
this letter sets forth each of the individual Requests you have identified as needing further action, 
followed by Mr. Parris' response. If additional documents are being provided for a particular 
item, that is noted as wel I. 

Request No. l: All executed agreements between any 
"Borrower" (as defined in the United RL Placement 
Memorandum) and United RL. 

In your correspondence, you specifically identify several subsets of documents you 
believe are still outstanding. I will address each of those, in turn. 

First, you note that "Mr. Parris has not provided a note or loan agreement signed by 
Atlantis which document he confirmed existed during testimony." With all due respect, the 
document FINRA believes missing was produced by Mr. Parris on September 4, 2015 and is 
bates-identified F AS-002278-228 I, with Atlantis' signature appearing on page F AS-002281. 

Second, you state that "The Nexus-URL note above states that Nexus is not responsible 
for the payment of the principal. This is contrary to Mr. Parris' testimony that Nexus was in fact 
contractually responsible for the Atlantis debt as a guarantor at a rate of 10% per annum." 

500 WEST MADISON STREET, SUITE 3600 

CHICAGO, ILLINOJS 60661·4587 

CLEVELAND COLUMBUS 

I firm 
312.658.6500 

CINCINNATI 

I fax 
312.658.6501 I internet 

www.ulmer.com 

CHICAGO 
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To understand the I O'Yc1 obligation, one must consider several documents together. As 
stated in the Revolving Promissory Note entered into between Nexus and lJRL, any Lime Nexus 
borrows money from URL, interest is accrued on the outstanding principal at a rate of 10% per 
annum. (FAS-002753-2754. Section Ill). With regard to the Atlantis Promissory Note (FAS-
002778-81 ). Atlantis borrowed $1.500.000 and was responsible for 4'% or the interest. Nexus. 
under the terms of Revolving Promissory Note, was responsible for the remaining 6%, bringing 
the total interest to I 0%. 

Third. you note, "'we have no documents demonstrating Nexus' guarantee of Quantum's 
debt'' This is evidenced by the Quantum Note (FAS-2279-2280) and the Revolving Promissory 
Note (FAS-002753-2754). Beyond this, no documents exist. 

Fourth, with regard to documents actually evidencing a security interest, no documents 
exist. The PPM slates that URL will receive a security interest in the medical receivables. The 
security interest, however, does not come into being until the medical receivables come into 
being. Because those receivables do not yet exist, the security interest docs not exist. Nor docs 
a security agreement (regarding lo the non-existent receivables) exist. If and when that changes, 
responsive documents may come into existence. 

Finally, with respect to Request 1, your letter notes that ~'Mr. Parris testified that such 
personal liability existed [referring to liability by the doctors/doctor groups for the URL loans] 
but no related documents have been produced.', Mr. Parris' testimony, as to liability, referred to 
the Promissory Notes executed by the doctor groups, and already produced to you. Beyond that, 
no further documents exist. 

Request 2: All executed agreements between any "Borrower" 
(as defined in the United RL PPM) and Nexus Laboratory 
Management Systems, LLC ("Nexus"). 

Aside from the loan agreements, discussed in your letter, the only other agreements 
between Nexus and any borrower were the lab services agreements. The lab services agreements 
are maintained at the laboratories themselves. Mr. Parris has requested those documents and is 
awaiting their transmission. Mr. Parris has informed us the lab is scanning them now for 
transmission. We expect to produce them before the end of the day. 

Beyond that, with regard to the specific examples of documents listed in your letter, 
either no documents exist, or all responsive documents have been provided. With regard to the 
note/agreement containing a Nexus guarantee of Quantum's or Atlantis' debt to URL, that issue 
is addressed in response to No. 1, above. All responsive documents have all been produced. 
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exist. 

With regard lo the medical security agrccmcnl(s), as staled above, no such documents 

Rt.·<1ucst 3: All (.'Xecutcd agreements ht.~twccn llnitl~d IU-' ~md 
Nexus. If there arc no such executed agreements, please state 
as such. 

All documents responsive lo this request have been produced. The only agreement 
between lJR L and Nexus is the Revolving Promissory Nole (FAS-002753-2754 ), discussed 
above. 

l~e<1uest 4: All executed agreements between Nexus and 
Christopher Parris, including the loan agreement and 
flromissory note for the estimated $500,000 capital 
contribution made by Parris. 

The $380,000 Note referenced in your letter is the only responsive document. Mr. Parris, 
during his OTR testimony, estimated that the amount was $500,000. Upon review of the 
documents, however, it became clear that his estimate was higher than the actual amount of 
$380,000. Lucian Development is an entity owned and operated by Mr. Parris. When he 
referred to being "personally liable," he was referencing Lucian's obligation, understanding 
himself to be ultimately responsible for that amount. 

Request 5: The bank statements of United RL from inception 
through the present date. 

Mr. Parris has voluntarily provided FINRA with the documents relevant to the issuances 
under examination. URL did not come into existence until March of 2015. Therefore, bank 
statements created before March 2015 have zero relevance or relation to the facts and 
circumstances subject to this examination. As Mr. Parris has made clear, he objects to the scope 
of the request. 

Further, it is clear that your basis for demanding the production of the redacted 
information is based entirely on your conclusion that Mr. Parris has withheld or otherwise failed 
to produce information to you. As stated herein, however, Mr. Parris has fully complied with 
each of your request, and has produced all information in his possession or control. The 
"deficiencies" or "questions" upon which this improper, unfounded, and untimely demand is 
made, do not exist. Mr. Parris has provided the information sought, on a purely voluntary basis, 
in order to assist you in concluding this examination. Mr. Parris stands by his prior objections. 
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ATTORNEYS 

Request 6: Please provide documentation demonstrating that 
all current interest payment obligations from United l~L were 
paid to investors. 

Mr. Parris previously provided documentation for those investors whose payments were 
transmitted via check (as the cancelled checks were provided to him along with the statements). 
The records or payments made via wire transfer were only recently received, and are being 
provided along with the correspondence, bates identified as FAS003087. 

I~cquest 8: All executed agreements between Percipience and 
Berkeley Development, including the line of credit agreement. 

No further agreements exist beyond those already produced. 

Request 9: Provide documentation demonstrating any draws 
on the Percipience line of credit by Berkeley Development, 
i11cluding the amount and date of the draws. 

All supporting documents in Mr. Parris' possession, custody or control have been 
produced. To ensure completeness, however, the statements are produced, again, with this 
correspondence at bates FAS002857-3071. Mr. Parris has also updated his spreadsheet, which 
did not include the wire transfer amounts (Bates FAS-003089-309 I). Beyond this, there are no 
further documents in Mr. Parris's possession, custody or control, and his production on this item 
is complete. 

Request 10: Provide documentation demonstrating any 
repayment(s) made by Berkeley Development to Percipience, 
including the interest payment or other fees paid by Berkeley 
Development to Percipience. 

Al I of the responsive information - the bank statements - has been produced. In order to 
resolve FINRA's confusion as to the allocation between principal and interest, Mr. Parris would 
be required to create a document - something which is outside the parameters of Rule 82 I 0 
(even if Rule 8210 applied to Mr. Parris). Mr. Parris maintains that such a request is improper 
and beyond the scope of FINRA 's authority. Nevertheless, in continued cooperation with this 
examination, he has agreed to voluntarily produce a spreadsheet to aid FINRA in its analysis. 
(Bates F AS003092-3095). 

Request 11: Provide documentation demonstrating that all 
interest payment obligations have been made to each 
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Percipience investor 1u11·smrnt to the rcs1>cctivl~ suhscri1>tion 
agreement. 

,\'<'e hates nos F/\S001088 and F/\S002857-30J2. Beyond that. no further responsive 
documents exist. 

Rct1ucst 13: The hank statements of Perci1liencc from May 
2013 through the present date. 

There arc no prc-2013 hank account statements for lhc Percipience account. Prior to 
September 2013, there was only the escrow account (and all escrow account statements have 
been produced). Accordingly, there are no further documents responsive to this request. 

Request 15: The transaction documents relating to the 
"private equity" investors of United l~L, including the notes 
issued to investors and any account statements. 

For the same reasons set forth in response to Request 5, above, Mr. Parris maintains his 
prior objection to production of this information. Further, Mr. Parris rejects FINRA 's self­
serving conclusion that he is subject to Rule 8210 jurisdiction. 

Enclosures 
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VIA l~MAIL AND 
ovu:nNIGJIT Dl~LIVl~RY 

J. Brad1cy Bennett 
Executive Vice Prc:·iic.lcnl 
Enforcement 
c/o Sandra .J. IlatTis 
300 Sough Grand Avenue 
Suite 1600 
Los Angeles, CA 9007 I 
Sandra. hnnj s@fi nra. org 

January 19, 201<> 

RI~: FINRA Examination No. 20150460564 

Dear Mr. Bcimett, 

l\IAN M. WOLJIEI~ 
1•111·1111•1" 

1111111:1 :1·11.mm.nsni1 
1U11u:1 t11K :112.mm.amm 

nwulpor~~ulmm .t:um 

Pursmmt to Rule 9552(f), Mr. Paffis hereby requests that the suspension imposed upon 
him on November 9, 2015 be terminated on the grounds that he has fully complied with 
FINRA 's 8210 requests. In support of this request, please see the attached statement of Mr. 
Pan·is as well as the attached letter sent to Enforcement, via email, today. 

Enclosures 
CC: Miki Vucic Tesija (via email only) 

500 WEST MADISON STREET, SUITE 3600 

CHJCAGO, ILLINOIS 60661 ·4587 

Cl.EVELAND COLUltl8US 

I 
firm 
312.658.6500 

CINCINNATI 

J 

fax 
312.658.6501 l 

internet 
www.ulmer.com 

CHICAGO 



Mr. lk1111etl 

During f he cournc of Hxami11nlio11 No. 20 I )0460)(14, I wns summnrily su~penclcd purmrnnt In 
H11h~ ''~'):~ for foilurc fo respond tu ccrtaiu requests iss11cd by FINH.A Slaff p11rswm1. l'O Ruic 
8210. Throughout flie cxm11inatio11, I h:1vc mmle cll~nr (n FINRA thnf, hee:nise J am neither an 
H!-isocialcd person, nor rcgi~tcrcd with Fl NRA, 1 am nof m1bjccl lo Rule 8210 (and, in turn, cannot 
he pc11ulizcd fhr foiling to comply wilh thal rule). Nonct-h<.~lc~m, I agreed to produce cloc.umcnls 
rclevanl fo fhL~ cxuminution on n voluntary hasis. I also agreed to voluntarily appear and testify 
on the record us lo the underlying facts. 

On Oclohcr 16, 2015, J was served wilh n 11oticc of suspension for failure Lo provide FINRA with 
t.lic documents they sought. At that time, J had provide.cl all documents in my possession, and 
wa8 awuiting the production of informulion from third parties (banks). I informed FINRA that I 
would provide this third-party information when il was received. 

On .January 6, 20 J 6, Ms. Tcsija, the enforcement attorney on this matter, sent a letter detailing 
the information she believed to remain outstanding. Enclosed is my response to her request. As 
you wi 11 see, for many of the requests, I do not possess any further infom1ation. For others, J am 
providing, as promised, materials received from third-parties (checks and wire receipts). On still 
others, I have agreed to update or create spreadsheets to aid in their review. 

In lighl of this, as stated in the enclosed response letter, my production on the outstanding 
requests is comp.lete. I have complied with the Notice of Suspension and, therefore., respectfully 
request that the suspension be tem1inated. 

Christopher A. Parris 

---····-·----------···- ---"·- ----·-- .. 

-I 
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VIA QVlHNfGtn. DHIVt:RY AND EMAft: AWOl.PER@1l)~M.E.[l.(:0M, 
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Alan M. Wolper 
Uhtll~r Herne LU' 
~;oo W<~~1 Matfao1 • St., Suite 3600 
Chicago, IL. G0661·.IJ5R7 

Re: FINRA Examination No. 20150460564 

f>r~ar Mr. Wolper, 

llr.ld '"'"""" 
I 11•1111l•11•Vfl'l'w·.11l1·11I 

Thh IPtf·N is in rP.sponse to your January 19, 201G feller requesting termination of suspension of 
Christopher A. Parris under FINRA rule 9552(f). Under that rule, as the head of the FINRA 
department that issued the Rule 9552 suspension notice (copy of the October 16, 2015 notice 
attached), the Executive Vice President of Enforcement has the authority to grant relief from the 
suspension that was effective against your client on November 9, 2015, for good cause shown. I 
am not aware of any facts that would constitute good cause to terminate the suspension, and 
therefore I am unable to grant your request for relief. 

I am informed by the staff that your cllent has not responded to at least two request items 
(Request 5 and Request 15). With respect to the other Items, the staff is working to determine 
whether your client's last minute response dated January 19, 2016 ls sufficient to satisfy those 
requests. 

P' 
J. Bradley Bennett 
Enforcement 

Enclosure; 18 pages; Notice of Suspension_ Christopher A. Parris, CRD no. 4552325_Matter no. 
20150460546 _10-16-2015 

Jnve.stor protection Market integrity. 
·. ":. (,''" .. ~:. .... 

!'. F ;, ; ·.~ , .... 



I~ 

Exhibit J 



fl11J 11cl.>l ludu(try Rcftul~W• v 11111h11111 \' 
' 

VtA E-MAJL TO AWOLPER@Ul.MER.COM AND CERTIFIED AND FIRST CLASS MAJL 

January 21 , 2016 

Mr. Christopher A. Pmris 
do Alan M. Wolper, Esq. 
Ulmer & Berne LLP 
500 West Madison Street, Suite 3600 
Chicago, IL 60661 

Re: Bar from Association with any FINRA member (FINRA Rule 9552) 
Christopher A. Porris, CRD No. 4552325 
Matter No. 20150460564 

Dear Mr. Parris: 

Please he advised that, pursuant to FINRA Rule 9552(h) and, in accoroance with 
FINRA's Notice of Suspension letter dated October 16, 2015 and the Suspension 
from Association letter dated November 9, 2015, you were barred from associating 
with any FINRA member in any capacity on January 19, 2016. 

If you seek to appeal this regulatory action to the U.S. Secmities and Exchange 
Commission (SEC), you must file an application with the SEC at the address listed 
below. To comply with the SEC's rule regarding timeliness, you must file the 
application for review within thirty days of yom receipt of this letter. Also, a copy of 
the applicatio~ as well as copies of all documents you file with the SEC in 
connection with this matter, must be sent to FINRA. The SEC and F1NRA addresses 
are as follows: 

Office of the Secretary 
U.S. Securities and Exchange Commission 
l 00 F Street, NE 
Mail Stop 1090 
Washington, DC 20549 

Alan Lawhead, Esq. 
Office of General Counsel 
FINRA 
1735 K Stree~NW 
Washingto~ DC 20006 

Any documents provided to the SEC via facsimile or overnight mail should also be 
provided to FINRA by similar means. 

tm:cstor pro;.-ctlon. Marl(et lnt,,gmy. Chicago District Office t 312 899 4400 
55 We.st Monroe Street Suite 2700 "f '112 8994600 
Chicago. It 60603-5052 www.finra.org 



Mr. Christopher A. Parris 
c/o Alan M. Wolper, Esq. 
January 2'1, 2016 
Page2 

If you file an application for review with the SEC, the application must identify the 
FINRA case number and set forth in summary form a brief statement of alleged errors 
in the determination and the supporting reasons. You must also include an address 
where you may be served and phone number where you may be reached during 
bminess hours. If your address or phone number changes, yon must advise the SEC 
and FINRA. Attorneys must file a notice of appearance. 

Questions regarding the appeal process may be directed to the Office of the Secretuy 
at the SEC .. The phone number of that office is (202) 551-5400. 

Mark A. oerner 
Regional Chief Counsel 

cc: Edward Wegener, Regional Director (District 8 - Chicago) 

' 
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1 A. It's called, FIG. They're the insurance 

2 FMO that we do all our insurance business through. 

3 Q. I'm sorry. Could you -- does FMO stand 

4 for something? 

5 A. Yeah, but I really don't -- I'm not quite 

6 sure what it exactly stands for something. 

7 Q. And same question for FIG, does that stand 

8 for something? 

9 A. I really don't know what that stands for 

10 either. 

11 Q. Are these terms specific to the insurance 

12 industry or --

13 A. Yes. 

14 Q. -- is it securities business? 

15 A. Insurance. 

16 Q. Insurance industry? 

17 A. Yeah. 

18 Q. Who hired you at First American 

19 Securities? 

20 A. Chris. 

21 Q. And what was it -- what was the -- what 

22 prompted you to take the position at First American 

23 Securities? 

24 A. 

212-267-6868 

Like I said, I wanted to just start 

Veritext Legal Solutions 
www.veritext.com 516-608-2400 
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1 

2 

3 

4 

A. 

Q. 

A. 

THOMAS BRENNER 

Be floats. 

What does that mean? 

He's based out of Rochester, New York; 

5 but, you know, if there's a client in South Carolina 

6 or client in whenever, then he goes and meets with 

7 them there. Be doesn't have a physical office 

8 location. 

9 Q. Currently, Tom, what is the payout 

10 structure for your brokers? 

11 

12 

13 

14 I 

15 

16 

17 

the 

A. 

Q. 

house? 

A. 

Q. 

A. 

Q. 

40 percent. 

40 percent to the brokers, 60 percent 

Correct. 

Is that going to change? 

No. 

In the event you do an independent 

18 contractor model, will that change? 

19 A. Oh. Yes. 

to 

20 Q. What will that model be under independent 

21 contractor model? 

22 A. I don't know. We haven't put that 

23 together yet. 

24 

25 

Q. 

A. 

212-267-6868 

Who is going to put that together? 

Me. 

Veritext Legal Solutions 
www.veritext.com 516-608-2400 



1 

2 
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4 

5 

Q. 

A. 

Q. 

A. 
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THOMAS BRENNER 

By yourself? 

Yeah. 

Will you need to get approval once you -­

I' 11 probably talk about it with Chris, me 

6 and the owner, because he's the owner; but a final 

7 decision I'll make. Well, I should -- I will 

8 probably run it by Jay too to get his opinion. 

9 But I haven't even -- we just kind of got 

10 through that transition and we had this net cap 

11 issue trying to address, deal with this. I really 

12 haven't had a chance to sit down and tackle that 

13 project yet. 

14 Q. Have there ever been instances where you 

15 talked or raised anything with Chris where he's 

16 disagreed with you? 

17 

18 

19 

20 

21 

A. 

Q. 

A. 

Q. 

A. 

No. 

Do you have any salaried employees? 

First American? 

Yes. 

No. 

22 BY MS. TESIJA: 

23 Q. Do you have any admins? 

24 A. Yes. They're paid by Wayne Diversified. 

25 Q. 

212-267-6868 

So who is your admin? 

Veritext Legal Solutions 
www.veritext.com 516-608-2400 
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1 THOMAS BRENNER 

2 A. That was would be Shannon, Sara, and 

3 Stacy. 

4 I Q. Shannon? 

5 A. Aman, A-m-a-n. 

6 Q. Okay. And then? 

7 A. Sara Glaspell, G-l-a-s-p-e-1-1. And Stacy 

8 DeArment. That's spelled D-e-A-r-m-e-n-t. 

9 Q. So they're admins for the broker-dealer? 

10 A. Correct. 

11 Q. But they're paid by Wayne Diversified? 

12 A. Correct. 

13 Q. Where are they located? 

14 A. Orrville. 

15 BY MR. JESKE: 

16 Q. Why are they paid by Wayne Diversified and 

17 not by the broker-dealer? 

18 A. Because when it was originally set up, 

19 Wayne bought the book of business and Wayne paid 

20 them to do, in a sense, the branch; but since I've 

21 kind of taken over the role of the CEO, they help 

22 with, you know, the back office of First American. 

23 

24 

25 

Q. 

A. 

212-267-6868 

Are they registered? 

Yes, they are. 

Veritext Legal Solutions 
www.veritext.com 516-608-2400 



1 THOMAS BRENNER 

2 BY MS. TESIJA: 

3 

4 

Q. 

A. 

Who supervises them? 

I do. 

Page 144 

5 Q. Are you their boss or is someone at Wayne 

6 Diversified their boss? 

7 A. Well, technically Chris is their boss, but 

8 for all intents and purposes they take instruction 

9 from me. 

10 But they're not -- when you say 

11 "registered," they're not licensed. They're not, 

12 like, Series 7 or anything. They're just admin. 

13 Q. They're fingerprinted? 

14 A. Yes. 

15 BY MR. JESKE: 

16 Q. Are they employees of Wayne Diversified? 

17 A. Yes. 

18 BY MS. TESIJA: 

19 Q. Bow do you know that? 

20 A. Because I know their paychecks come from 

21 Wayne Diversified. 

22 Q. Were you involved at all in the decision 

23 to hire them? 

24 A. 

25 Q. 

212-267-6868 

Yes. 

But who hired them though? 

Veritext Legal Solutions 
www.veritext.com 516-608-2400 
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1 THOMAS BRENNER 

2 A. I hired them for Wayne Diversified. 

3 BY MR. JESKE: 

4 Q. Does Chris have the authority to fire 

5 them? 

6 A. Yes. 

7 Q. What kind of things do those people do? 

8 A. Process applications, answer the phones, 

9 you know, they -- if, you know, I can give them 

10 instructions that say, hey, so-and-so needs moneys 

11 out of their Southwest account, who is our clearing 

12 house, you know, send them out $3,000 or whatever 

13 that example might be. 

14 Sara, for example, will calculate the RMDs 

15 for clients, make sure that they're taking their 

16 required minimum distribution out of their IRAs. 

17 They'll prepare portfolio reviews when I 

18 do those. So they'll put those together for me. 

19 Any mailings that go out, Stacy would be in charge 

20 of that. 

21 So those are the kind of admin things they 

22 do. 

23 

24 

25 

Q. 

A. 

Q. 

212-267-6868 

Do they ever handle customer funds? 

No. I normally handle that. 

You sort of qualify your answer by saying 

Veritext Legal Solutions 
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1 THOMAS BRENNER 

2 "normally." Are there ever circumstances where the 

3 admins handle customer funds? 

4 A. Yeah, a customer will come in, here's a 

5 check, they'll bring it back to me for me to 

6 process. So I guess when you consider that handling 

7 funds. 

8 Q. I do. 

9 A. Yeah. 

10 BY MR. OZAG: 

11 Q. Who determines the terms of their 

12 compensation? 

13 A. Wayne, Wayne Diversified. 

14 Q. Who on behalf of Wayne Diversified made 

15 that determination? 

16 A. Say that again. 

17 Q. Who did that on beha1f of Wayne 

18 Diversified? 

A. Chris. 19 

20 MR. JESKE: Are we at any sort of breaking 

21 point? 

22 

23 

MR. O'NEILL: We can. 

MR. JESKE: If we are not at a natural 

24 breaking point, it sort of seems like we should take 

25 a lunch break at some point here. 

212-267-6868 
Veritext Legal Solutions 
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1 Q. Did you have any discussion with him about 

2 the United RL offering and whether you needed to do 

3 this through the broker-dealer or away from the 

4 broker-dealer? 

5 A. No. I just -- you know, Chris said, hey, 

6 you know, you just need to file it as an OBA. So I 

7 filled out an OBA, got it to John, said we're going 

8 to do this offering as an OBA, you know, and here's 

9 my OBA that I'm submitting. 

10 FURTHER EXAMINATION 

11 BY MS. TESIJA: 

12 Q. So is it fair to say that you did it as an 

13 OBA because that's what Chris told you to do? 

14 A. Yes. 

15 FURTHER EXAMINATION 

16 BY MR. O'NEILL: 

17 Q. When you discussed that with John as --

18 with respect to doing this as an OBA, what did he 

19 say to you? 

20 A. Okay. Send it over and I'll file it. 

21 Q. Did he ask you to describe your role or 

22 the nature of the outside business? 

23 A. 

24 Q. 

212-267-6868 

He did not. 

Did he ask you if this outside business 

Veritext Legal Solutions 
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1 would consist of any securities transactions? 

2 A. He did not. 

3 Q. Did he ask you if there would be any 

4 investor money being raised with respect to this 

5 OBA? 

6 A. He did not. 

7 FURTHER EXAMINATION 

8 BY MR. JESKE: 

9 Q. Mr. Brenner, did you have any discussions 

10 with Mr. Parris about how your compensation in 

11 connection with United RL offering would be 

12 impacted by the fact that it wasn't going to be run 

13 through the firm? 

14 A. I did. 

15 Q. Can you describe that for us? 

16 A. I said -- I asked him about, well, how 

17 does the -- you know, if I'm doing this outside 

18 business activity, means nothing's going to go 

19 through the broker-dealer. Be said, that's 

20 that's correct. And I said, well, you know, how, 

21 you know, I'm questioning then how, you know, it's 

22 really fair to the broker-dealer. 

23 And he said, well, because we own the 

24 broker-dealer, we don't care if it goes through the 

212-267-6868 
Veritext Legal Solutions 
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1 in the San Antonio area. Do you know specifically 

2 what he was helping Chris with? 

3 A. I do not. 

4 Q. Did you ever ask John what he was helping 

5 Chris with? 

6 A. Not specifically, no. Just in this one 

7 case, because I saw he was the financial advisor, 

8 and I hadn't seen any applications or anything from 

9 him. And I saw him as the financial advisor, and I 

10 said did you sell this. He said, no, that's 

11 Chris's client. I helped Chris sell this. That 

12 was really an indication to me at that point that 

13 he was helping or assisting Chris in a sense of 

14 this process. 

15 Q. Where is Chris -- do you know where Chris 

16 lives? 

17 A. Yeah, Chris lives -- his home base is at 

18 Atlanta. That's where he lives, but he's in 

19 Michigan one day, New York the next, and he's all 

20 over the place. 

21 Q. Do you know if United RL or have you seen 

22 any other United RL statements designating John 

23 Piccarreto besides the Degenhardt statements? 

24 A. 

212-267-6868 
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1 FURTHER EXAMINATION 

2 BY MS. TESIJA: 

3 Q. Are you aware of any other customers that 

4 Mr. Piccarreto assisted with the sellinq process? 

5 A. Probably his parents, that he probably 

6 assisted, but that's all I would know. 

7 FURTHER EXAMINATION 

8 BY MR. JESKE: 

9 Q. How is it Mr. Piccarreto came to be a 

10 registered rep at United RL? 

11 A. Through Chris Parris. 

12 Q. He hired him? 

13 A. Uh-huh-. 

14 Q. Yes? 

15 A. Yes .. 

16 MR. OZAG: You asked Piccarreto --

17 BY MR. JESKE: 

18 Q. I meant First American Securities.. If I 

19 misspoke, that's what I meant. 

20 So Mr. Parris hired john Piccarreto to be 

21 a rep at First American? 

22 A. Yes. 

23 FURTHER EXAMINATION 

24 BY MR. OZAG: 
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1 Q. Did Chris hire any other registered reps 

2 at First American? 

3 A. Yes. There's a Steve Coffee who is still 

4 with us. I will tell you he works more with Perry 

5 because Perry does the interest business, refers 

6 securities business to Coffee. Chris had brought 

7 on -- what was his name? I'm trying to remember 

8 the guys he brought on. He kind of worked with 

9 John Piccarreto getting up and running. 

10 FURTHER EXAMINATION 

11 BY MS. TESIJA: 

12 Q. Were you involved in all of that process? 

13 A. Very little. 

14 Q. What did you say? 

15 A. Very little. 

16 FURTHER EXAMINATION 

17 BY MR. OZAG: 

18 Q. Did Mr. Piccarreto ever file any kind 

19 notice with you or First American Securities 

20 regardinq United RL as an outside business 

21 activity? 

22 A. He did not. 

23 Q. How about related to any private 

24 securities transactions that he may have been 
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1 involved with involving United RL, did 

2 Mr. Piccarreto make any notification to you or 

3 First American Securities? 

4 A. No. 

5 FURTHER EXAMINATION 

6 BY MR. JESKE: 

7 Q. Mr. Brenner, I'm just going to read you a 

8 couple of names. I want you to tell me 

9 A. Good, okay. 

10 Q. if Mr. -- Mr. Parris hired these 

11 individuals to be registered reps at First 

12 American. 

13 Kyle Patrick Sleaseman. 

14 A. That was one that Perry had brought on 

15 to -- same concept, Perry Santillo, the other owner 

16 of the BD, had brought him on to again as he's 

17 doing insurance business if there is a securities 

18 business that needs to be done, he refers it to 

19 him. 

20 Q. You weren't involved in Mr. Sleaseman 

21 being hired? 

22 A. 

23 Q. 

24 A. 

212-267-6868 
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Joshua Michael Demille? 

That's the guy I couldn't remember. 
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1 That's Chris Parris. 

2 Q. He hired Mr. Demille? 

3 A. Correct. 

4 Q. You weren't involved in that? 

5 A. I was not. D-e-m-i-1-1-e, is that 

6 correct? 

7 Q. Yes. 

8 Is Mr. Piccarreto related to Mr. Parris in 

9 any way? 

10 A. No. 

11 Q. Is he related to anyone? 

12 A. He is. 

13 Q. Associated? 

14 A. Be is Perry's cousin. 

15 Q. Got you. 

16 Thank you. 

17 MR. O'NEILL: Tom, I'm handing you what is 

18 being marked as Exhibit Number 12. 

19 (WHEREUPON, Exhibit No. 12 was 

20 marked for identification.) 

21 FURTHER EXAMINATION 

22 BY MR. O'NEILL: 

23 Q. It is a two-page document, cover page 

24 consists of a copy of an e-mail from Shannon Aman 
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1 again to John Piccarreto, dated Thursday, July 2, 

2 2015. And if you can look at the attachment for 

3 me, there is a copy of a customer statement from 

4 United RL that's issued to John Piccarreto as an 

5 owner in the investment. 

6 Did you know that Mr. Piccarreto was an 

7 owner in the URL private offering? 

8 A. I think that's his dad. That was the 

9 other one I was referring to earlier. 

10 Q. And if we look further down, it shows 

11 $175,000, a 10 percent rate for 120 days. Does 

12 this refer to the fact that he would have gone 

13 private equity? 

14 A. Correct, it would. 

15 Q. So so Sunwest would also receive 

16 information on the individuals who went to private 

17 equity with respect to qualified funds? 

18 A. Correct. This wasn't qualified, but that 

19 would be correct. 

20 Q. This wasn't qualified? 

21 A. No. 

22 Q. Got it? 

23 FURTHER EXAMINATION 

24 BY MR. OZAG: 
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1 MS. TESIJA: It is August 27 at 9:35 a.m. 

2 Can you please swear in the witness. 

3 (WHEREUPON, the witness was 

4 duly sworn.) 

5 MS. TESIJA: Good morning. Could you please 

6 state and spell your full name for the record. 

7 THE WITNESS: Yes. It's Dominic Siwik, 

8 D-o-m-i-n-i-c, S-i-w-i-k. 

9 MS. TESIJA: Mr. Siwik, my name is Miki Vucic 

10 Tesija. I'm senior regional counsel with FINRA's 

11 Department of Enforcement in the midwest. I have 

12 with me several people today, Shawn O'Neill who is 

13 the assistant district director in the midwest 

14 region, we have Joe Ozag, Dean Jeske, Ryan McNeilly 

15 and Mark Norman. 

16 Are you represented here today by counsel? 

17 THE WITNESS: Yes, I am. 

18 MS. TESIJA: Could you please identify your 

19 attorney for the record? 

20 THE WITNESS: Alan Wolper, to my right. 

21 MS. TESIJA: I one just request I would make so 

22 that the court reporter can hear you is if you 

23 could speak a little louder. 

24 THE WITNESS: Okay. 
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1 are synonymous. I do not believe they're two 

2 independent firms. 

3 FURTHER EXAMINATION 

4 BY MR. O'NEILL: 

5 Q. Dominic, while you were at Oak Street 

6 Securities from July of 2010 to May of 2012, did 

7 you conduct any securities business? 

8 A. No. 

9 Q. No securities business at all? 

10 A. No. 

11 FURTHER EXAMINATION 

12 BY MR. JESKE: 

13 Q. So you were registered there for almost 

14 two years. What were you doing with that 

15 registration? 

16 A. Well, the -- again, the reason why I 

17 registered there was because Chris and Perry were 

18 going to purchase the broker-dealer; and then once 

19 they purchased the broker deal, my objective was to 

20 grow the broker-dealer, grow the firm. 

21 Q. So were you -- was your registration just 

22 there, and you were doing other business? I mean, 

23 how were you supporting yourself and making money? 

24 A. Yeah. 

212-267-6868 

I have other business interests, 
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1 yes. 

2 Q. So your registration was just at Oak 

3 Street Securities but not part of the securities 

4 business? 

5 A. Not securities business, no. 

6 FURTHER EXAMINATION 

7 BY MR. O'NEILL: 

8 Q. Could you tell us what you were doing 

9 during that time period to make a living? 

10 A. I owned a nightclub. I owned an energy 

11 drink company. And also, candidly, my wife works 

12 and does very well. 

13 Q. Those three areas were the source --

14 A. Yes. 

15 Q. -- of your revenue? 

16 A. Yes. 

17 Q. And can you walk me through -- so the next 

18 broker-dealer you registered with was First 

19 American Securities. It appears that you became 

20 registered with them in September of 2012 and most 

21 recently left July of 2015. Could you walk me 

22 through the decision to go to First American 

23 Securities? 

24 A. Yes. Upon the disengagement of Capstone, 
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1 Chris and Perry elected to purchase First American 

2 Securities. So it was the same arrangement where I 

3 would register at First American Securities. Chris 

4 and Perry are not registered representatives. 

5 They're insurance agents. So my objective was to 

6 build and grow First American Securities, so I 

7 registered at First American Securities to recruit 

8 and grow the broker-dealer. 

9 Q. So when you describe your objective to 

10 build and grow the business at First American, was 

11 that exclusively through a recruiting business? 

12 A. Yes. Yeah, yeah. My -- my objective was 

13 to recruit stockbrokers to First American 

14 Securities. 

15 FURTHER EXAMINATION 

16 BY MS. TESIJA: 

17 Q. Who was it that put you in that role with 

18 respect to First American Securities? 

19 A. Chris Parris. 

20 Q. So Chris Parris hired you to do that 

21 basically? 

22 

23 

24 

A. 

212-267-6868 

Yeah. Yes. 
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1 FURTHER EXAMINATION 

2 BY MR. O'NEILL: 

3 Q. So in your position as a recruiter for 

4 First American Securities, how were you 

5 compensated? 

6 A. I was compensated with 5,000 a month. 

7 Q. Did you conduct any securities business 

8 while you were at First American Securities? 

9 A. No. 

10 FURTHER EXAMINATION 

11 BY MR. OZAG: 

12 Q. You said you were compensated 5,000 a 

13 month; is that correct? 

14 A. Correct. 

15 Q. Was that pursuant to a written contract or 

16 agreement? 

17 A. I don't -- I don't recall if there was an 

18 agreement or not. 

19 Q. Who determined that your compensation 

20 would be $5,000 per month? 

21 A. Chris Parris. 

22 Q. And did he just tell you that's what we're 

23 going to pay you? 

24 A. Yes. 
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1 Q. And is that in fact what you got paid? 

2 A. Yes, yes. However, there was an 

3 additional incentive to for me to do this. The 

4 incentive was if I could grow the broker-dealer as 

5 I believe I could have, that I would receive 

6 ownership in the broker-dealer. So that was my 

7 motivation to put the effort that I put into 

8 building First American Securities was to have 

9 ownership in a broker-dealer. 

10 Q. And who told you about that incentive? 

11 A. Chris. 

12 Q. Was that memorialized in writing? 

13 A. No. No, that was not. 

14 FURTHER EXAMINATION 

15 BY MR. JESKE: 

16 Q. Were there sort of specifics to that or 

17 just a general, if you grow it, we'll talk about 

18 you getting an equity --

19 A. Yes. 

20 Q. -- interest? 

21 A. Yes, yes. There wasn't a specific 

22 threshold that benchmark defined, and I was 

23 comfortable with that because I was confident in my 

24 ability in making a difference, moving the needles 
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1 so to speak. And then, no -- you know, I'm sure 

2 you won't mind this. 

3 I'll make a quick digression why I felt 

4 confident. Chris Parris, I deem him to be, you 

5 know, a very person of high integrity, high morals. 

6 He's extremely religious. The guy doesn't even 

7 swear. So I felt confident I could trust him. So 

8 I was very comfortable producing results first and 

9 then sitting down and saying, hey, okay, let's talk 

10 specifics now. So that was the effect of the 

11 arrangement. 

12 Q. But we should back up a step because it 

13 sounds to me like you embarked on this plan with 

14 Mr. Parris and Mr. Santillo, and it started with 

15 Oak Street Securities. And that didn't work out, 

16 and then it led to First American Securities. 

17 So how did you first come to know 

18 Mr. Parris and Mr. Santillo? 

19 A. I met them roughly eight years ago 

20 through I believe I met them in Detroit. I 

21 believe it was through some business convention, 

22 

23 

24 

business network type gathering. 

Q. 

A. 

212-267-6868 
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1 FURTHER EXAMINATION 

2 BY MR. O'NEILL: 

3 Q. I'm going to wrap up Exhibit Number 34, 

4 and if you could turn to Page 12 of that exhibit, 

5 please, and on Page 12 of the exhibit is the 

6 disclosure item that indicated that you were 

7 charged with carrying a concealed weapon. The 

8 reason I want to ask you about them is I want to 

9 know if there are any other disclosures that are 

10 relevant that haven't been disclosed. 

11 Have you been the subject of any 

12 bankruptcies? Have you filed for any bankruptcy? 

13 A. No. 

14 Q. Are you the subject of any liens or 

15 judgments imposed by the IRS, State of Michigan or 

16 any other creditor? 

17 A. No. 

18 Q. Are there any other disclosures that you 

19 are aware of that aren't disclosed on here that 

20 should be disclosed 

21 A. No. 

22 Q. -- on your CRD? 

23 A. The answer is no. 

24 Q. With respect to the transition to First 
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1 American Securities, who specifically hired you at 

2 First American Securities? 

3 A. I would have -- I don't remember. 

4 Q. Do you remember having any conversations 

5 on boarding with the firm in terms of registration, 

6 job description discussions? 

7 A. No. I have to think back now. So there 

8 was the acquisition of First American Securities. 

9 Tom Brenner and I both were registered at First 

10 American Securities. I don't recall who processed 

11 my registration. 

12 Q. In terms of the -- your position which was 

13 as I understand you described it as a recruiter, 

14 who indicated that that would be your position at 

15 First American Securities? 

16 A. Chris Parris. 

17 Q. Chris Parris. 

18 So in your role as recruiter, the 

19 compensation that you were to be paid, who 

20 determined that compensation? 

21 A. Chris Parris. 

22 Q. And with respect to the results of your 

23 efforts at recruiting, who was supervising that 

24 part of the business? 
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1 A. Tom Brenner. 

2 Q. And how many people did you recruit for 

3 First American Securities? 

4 A. I'm trying to go through the names here in 

5 my mind. There's three that I can recall. I think 

6 there's more, though. 

7 Q. When you were looking to recruit people, 

8 what were the criteria or what was the criteria you 

9 were looking for to recruit somebody? 

10 A. Okay. So here is the business model for 

11 the First American Securities development. So when 

12 I was at Morgan Stanley, the payouts were generally 

13 if someone was -- if a broker had a trailing 12 of 

14 roughly 3 to 400,000 a year, the payout was 33, 

15 34 percent, so they were going to make roughly a 

16 hundred thousand a year. 

17 After the economic collapse what happened 

18 is the payouts for Morgan Stanley, Merrill Lynch, 

19 all the major players, they got cut. They went 

20 from 33 into the low 20s. So the business model 

21 was simple. It was me to penetrate Morgan, 

22 arranges penetrate Merrill, penetrate the major 

23 wirehouses that cut -- they called it the penalty 

24 box that cut these brokers through no fault of 
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1 their own just to ensure solvency for the 

2 broker-dealers and put the brokers in a penalty 

3 box. 

4 Our business model was, you come with the 

5 same production you're producing and we'll pay you 

6 50 percent. It's that simple. So to answer your 

7 question the candidate was a wirehouse broker who 

8 had his payout cut significantly, and we could 

9 essentially to a degree double his payout. 

10 Q. Your position -- role as recruiter, was 

11 that a position you were also intended to do at I 

12 believe it was Capstone? 

13 A. Correct. 

14 MS. TESIJA: First Allied --

15 BY MR. O'NEILL: 

16 Q. Oak Street Securities? 

17 A. Correct, for first Oak Street, yes. 

18 Q. And the decision specifically to make you 

19 or to appoint you or to have you function in the 

20 role as recruiter, was that -- whose decision was 

21 that? 

22 A. Chris Parris. 

23 Q. The circumstances behind your termination 

24 with First American Securities, can you describe 
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1 that for me, please? 

2 A. Yes. Jervis Hough called me during the 

3 on-site audit examination and said, you need to 

4 dereqister. I said, why. And he said, FINRA 

5 thinks you're parking your license, so . 

6 Q. That was the reason for the termination? 

7 A. Yeah. He told me the FINRA examiners 

8 indicate that I should deregister because it 

9 appeared I was parking my license. 

10 Q. So at that moment in time when you had 

11 that conversation with Jervis, were you still 

12 functioning as a recruiter? 

13 A. No, I wasn't. No. 

14 FURTHER EXAMINATION 

15 BY MS. TESIJA: 

16 Q. What were you doing at that time? 

17 A. Well, I worked at CLMS and managed 

18 Foremost. 

19 Q. Well, what were you doing at that time for 

20 First American Securities? 

21 A. Nothing. 

22 Q. Okay. And when did you cease doing 

23 anything for First American Securities? 

24 A. Sometime last year, fourth quarter of last 
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1 year. 

2 Q. And why did you stop doing any activities 

3 for First American Securities? 

4 A. Well, one reason was because the firm --

5 the brokers I recruited created an expense burden 

6 to First American Securities. So Tom Brenner and 

7 Chris Parris said, we need to restructure the 

8 business model, and that meant to terminate the 

9 brokers and lower expenses. 

10 So my role essentially was extinguished. 

11 If we terminated the recruiting process and 

12 terminated the brokers that I recruited, there's no 

13 use for me essentially. 

14 Q. You mentioned business model in a few 

15 different contexts. I wanted to drill down on that 

16 a little bit. First you had mentioned that 

17 initially there was a business model where you 

18 would identify wirehouse brokers with decreased 

19 payouts and then try to bring them over to First 

20 American Securities so that you could increase 

21 their payouts basically, right? 

22 

23 

24 

A. 

Q. 

A. 
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1 Q. Okay. Who did you speak to at First 

2 American about that business model? 

3 A. Chris Parris. 

4 Q. And Mr. Brenner came on board at First 

5 American after you did, correct? 

6 A. I'm not sure. I don't recall. 

7 Q. Okay. What did you and Chris talk about 

8 in terms of this business model? 

9 A. Well, the business model originated years 

10 ago when there was the first engagement with 

11 Capstone. So the business model was the same. It 

12 was for me based on this commonsense economic 

13 approach that I believe that any broker would 

14 appreciate doubling their income overnight 

15 essentially, so that originated prior to First 

16 American Securities. The business model was 

17 consistent. 

18 Q. So was that a business model that you and 

19 Chris Parris basically discussed and decided to 

20 execute? 

21 A. I came up with the model, discussed it 

22 with Chris. Chris said, I'll buy a broker-dealer, 

23 and then I grow it from there. I came up with the 

24 model of, again, me working at Morgan Stanley, 
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1 understanding the mindset of the payouts. So I 

2 approach Chris -- well, I didn't approach. It was 

3 casual conversation. Chris said, well, what if we 

4 buy a broker-dealer. I said, if you buy the 

5 broker-dealer, I can grow the broker-dealer based 

6 on this concept. 

7 FURTHER EXAMINATION 

8 BY MR. JESKE: 

9 Q. Those are discussions you had prior to the 

10 Oak Street period when you were registered with 

11 them? 

12 A. Correct. 

13 Q. When you were -- when you had moved past 

14 Oak Street and now becoming registered with First 

15 American and Mr. Parris and Mr. Santillo were 

16 acquiring First American, did you have a similar 

17 discussion where you said, like this is how we're 

18 going to run First American when you acquire it or 

19 now that you acquired it? 

20 A. Yes. It was the same discussion. It 

21 never changed. 

22 Q. And did you talk with Mr. Parris about 

23 that because he needed to sign off on it? 

24 A. 
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1 FURTHER EXAMINATION 

2 BY MR. O'NEILL: 

Q. 

4 of? 

5 A. A Laure1 Par, Livonia, Michigan. 

6 Q. Was anybody else there besides yourself? 

7 A. Yes. 

8 Q. Who was that? 

9 A. Well, the brokers I recruited. 

10 Q. Do you recall their names? 

11 A. Yeah, Eric Ruth, Hugh Gentry. I know 

12 there's more than. I don't recall. I know there's 

13 more. Oh, Stacy Jameson, I forgot, but her 

14 husband's name -- whatever her -- I think she has a 

15 husband, I forgot his name, him. John Furkioti. 

16 There may be more. That's al1 I recall. 

17 Q. With respect to that location, do you have 

18 any understanding of how the expenses were paid for 

19 that branch? 

20 A. Yes, Chris Parris. 

21 Q. And did Chris Parris pay for them 

22 personally or did he pay through some other entity? 

23 A. 

24 Q. 
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1 paid for them? 

2 A. Well, because he -- well, actually it was 

3 Perry. The lease was in Perry Santillo's name. 

4 FURTHER EXAMINATION 

5 BY MR. JESKE: 

6 Q. Do you know who paid the lease? 

7 A. I don't, I don't want to assume. I don't 

8 know. 

9 Q. When you recruited a rep and wanted to 

10 bring them on board at First American, did you 

11 check with did you have a conversation about 

12 that with Mr. Parris? 

13 A. No. It was Tom Brenner who I would 

14 explain the dynamics of the broker. So that the 

15 day-to-day conversations were with Tom Brenner. 

16 Q. Did you have a discussion with Mr. Parris 

17 just to let him know that you were 

18 A. Yeah, yeah. I would say, hey, I got a new 

19 broker, yes, FYI. 

20 Q. Did you do that because you thought you 

21 needed his signoff on that? 

22 

23 

24 

A. 
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1 over here. And I said, all right, this is getting 

2 too sticky. And then somehow the republicans found 

3 out, and the current state senator asked me to 

4 lunch and said, hey, please don't run against me, 

5 blah, blah, blah. 

6 And so that political world I was also the 

7 vice president of the African American Republican 

8 Committee for my county there in New York. And 

9 through that as far as, you know, investors goes, 

10 as far as, you know, private equity firms, things 

11 of that nature, there's so many different places to 

12 go. So many people that know me, you know, trust 

13 me, that I have access to. So I don't want to just 

14 make it appear that these two firms are all that I 

15 have the intent on speaking to after I get United 

16 where it needs to be, which I'm sure we'll talk 

17 about this later. It's at that point at this point 

18 in time. 

19 BY MR. O'NEILL: 

20 Q. So, Chris, the initial conversations you 

21 had with Tom 

22 A. Yes. 

23 Q. I think you indicated included 

24 discussions about the model --
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1 A. It did. 

2 Q. regarding United RL Capital? 

3 A. It did. 

4 Q. And did it also include a conversation 

5 about a potential raise of capital for United RL? 

6 A. It did. 

7 Q. And what did you discuss with Tom 

8 regarding that raise of capital? 

9 A. Okay. I discussed with Tom suggesting 

10 that we raise capital in, you know, with this just 

11 as we did for Percipience. Except in this 

12 capacity, we would do it as an outside business 

13 activity. You know, that be the structure versus 

14 how we did Percipience by onboarding it onto the 

15 p1atform as we did with PGC. 

16 Q. Can you wa1k me through that decision as 

17 to why that was made? 

18 A. That was made -- and I wi11 say, I'm not 

19 going to say it was my decision. I'm going to say 

20 it's my suggestion, you know, because there's a big 

21 difference, all right. I suggested that because I 

22 knew that United was never going to be as elaborate 

23 as we hoped Percipience to be. In other words, I 

24 didn't see First American ever having, you know, 
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1 10 brokers at any point in time selling this 

2 product and us looking to raise, you know, 

3 $10 million, $20 million, $30 million at some point 

4 in time. 

5 I knew that the eventual outlets were 

6 going to be private equity, and actually that's not 

7 necessarily needed, you know, at all because it's 

8 kind of self-serving at this point. But I knew 

9 that that was my direction, so I said, Tom, this 

10 isn't going to be a Percipience type deal. This 

11 isn't going to be, you know, something that we are 

12 going to keep for years and have, you know, like I 

13 said, multiple people offering it and things of 

14 that nature. So that's why I suggested the OBA. 

15 The OBA my understanding of it came from 

16 my time as a limited time as a registered rep as 

17 I'm sure you know. I was a Series 6 for a couple 

18 years while I was at New York Life and left there 

19 for Nationwide Securities for a year. And I did an 

20 OBA there before, and it was to do certain fixed 

21 annuities that were not currently on the 

22 broker-dealer's platform. 

23 And so we had to OBA it because it wasn't, 

24 you know, part of the platform. 
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1 different. Commissions are going to be paid 

2 separately, you know, blah, blah, blah. So that's 

3 where I got the idea of the format for it, and 

4 that's why I suggested what. 

5 Q. Did you discuss that idea with the chief 

6 compliance officer at First American Securities? 

7 A. No. Only with Tom. 

8 Q. And when you discussed that idea with Tom 

9 regarding the outside business activity, what was 

10 Tom's reaction to that? 

11 A. I don't necessarily recall, but he -- you 

12 know, we obviously moved forward with it. I now 

13 fully understand that the way in which this was 

14 done, you know, the OBA format being that this is a 

15 security, you know, deemed a security, was not the 

16 right way to do that, did not realize that at the 

17 time. 

18 But understand this, when it comes to the 

19 firm, I mean, I have guys in there that are 

20 Series 24 licensed, had John Furkioti who was our 

21 present compliance officer said, hey, Chris, guess 

22 what, you want to do this program of yours as an 

23 OBA, you can't do that. Well, then we definitely 

24 would have taken steps to, you know, do it another 
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1 Q. ~o, no, I'm sorry. 

2 A. Yeah. There was a well called West Delta 

3 down in Houston that we had a purchase offer in on, 

4 and then we had looked at a property in Kentucky 

5 near Tennessee that we were going to try to 

6 acquire, and nobody ever came through. So it 

7 didn't work out. 

8 Q. So the offering was rescinded and whoever 

9 had given you money had gotten their money back? 

10 A. Correct. 

11 FURTHER EXAMINATION 

12 BY MR. O'NEILL: 

13 Q. Were you registered with a broker-dealer 

14 at the time this offering was done? 

15 A. No. 

16 Q. Do you know if this offering went through 

17 a broker-dealer? 

18 A. It did not. 

19 Q. Chris, we talked about Percipience, 

20 United RL, and we just spent a few moments talking 

21 about this offering for Lucian Development. Have 

22 you been engaged in any other private offers for 

23 any other company we have not talked about? 

24 A. 

212-267-6868 

No. 
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1 Q. So just those three? 

2 A. Yes. 

3 FURTHER EXAMINATION 

4 BY MR. O'NEILL: 

5 Q. Chris, can you describe for me your 

6 understanding of an entity named Wayne Diversified? 

7 A. Yes, Wayne Diversified is what Perry and I 

8 formed for the purpose of acquiring Crown 

9 Investment Services from Tom Brenner. 

10 Q. Is Wayne Diversified used for any other 

11 purpose other than the acquisition of Tom Brenner's 

12 book of business? 

13 A. Not at all. 

14 Q. Besides acquiring Tom Brenner's book of 

15 business, did Wayne Diversified acquire any other 

16 book of business? 

17 A. No. Actually, no. Its so1e purpose is 

18 Crown Investments. 

19 Q. Did it attempt to purchase any other book 

20 of business besides Tom Brenner's? 

21 A. I don't believe so. 

22 Q. Besides yourself and Perry, is anyone else 

23 involved in Wayne Diversified? 

24 A. 

212-267-6868 

No, there's no other owners. 
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1 Q. Is Dominic Siwik involved with Wayne 

2 Diversified? 

3 A. He was involved in the standpoint we kind 

4 of got this grand idea together, that, hey, we need 

5 to buy a broker-dealer, you know, a book of 

6 business. And we looked for many, you know, 

7 couldn't find anything, but before we arrived at 

8 Crown, when we acquired it, Dom was, you know, not 

9 necessarily part, but he had a mission. 

10 And his mission was that, hey, I can help 

11 this thing grow, you know, I can -- we'll do this 

12 broker-dealer. I can recruit, you know, I can put 

13 the word out there, and we can build this thing 

14 into, you know, something great. And if he was 

15 able to accomplish that, you know, then Dominic was 

16 also going to become an owner of the broker-dealer. 

17 Q. So Dominic still with the broker-dealer? 

18 A. I don't believe so. 

19 Q. Do you have an understanding why he's not? 

20 A. I'm not exactly positive, but I think 

21 during the exam it was suggested that because he 

22 doesn't have activity to not be, you know, have his 

23 license there anymore. And to be quite honest, at 

24 that, you know, the I'll call it the last year, he 
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1 really has had minimal activity. His mindset has 

2 been more on the laboratory. 

3 Q. Is that Foremost you're talking about? 

4 A. Yes, it is. And he plays a role in CLMS 

5 itself now as well. 

6 Q. With respect to Jervis Hough, Jervis Bough 

7 at one time was the firm's chief compliance 

8 officer; is that correct? 

9 A. Correct. 

10 Q. And can you tell me who specifically hired 

11 Mr. Bough? 

12 A. I believe it was Dominic who found and 

13 hired Jervis. 

14 Q. Do you know how he found him? 

15 A. Likely through a consulting service, 

16 that's how he finds everybody. 

17 Q. In terms of the salary that was paid to 

18 Mr. Bough, can you tell me who approved Mr. Bough's 

19 salary? 

20 A. It was probably Dom, and I am certain that 

21 he would have run it by me because a11, you know, 

22 major expenditures, you know, he ran by me. 

23 Q. The decision to replace Mr. Hough as a 

24 CCO, can you walk me through that he decision? 
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1 Q. Okay. So what services do these three 

2 admins provide, if any, to Wayne? 

3 A. Not, not much, I mean. 

4 FURTHER EXAMINATION 

5 BY MR. JESKE: 

6 Q. How does Wayne Diversified make money? 

7 A. Well, Wayne doesn't, it's just a holding 

8 company. It's not --

9 Q. So does it make money? 

10 A. No, not necessarily. I mean, we finance 

11 Wayne, you know, ourselves, Perry and I. 

12 Q. You just put capital into it? 

13 A. Yes, because now the intent behind that is 

14 Wayne is the holder of this asset, you know, we own 

15 this asset. It's just the cost of doing business 

16 to retain that asset. 

17 Q. So the salary of these folks that we were 

18 just talking about whose names I don't remember, 

19 those salaries are paid by you and Mr. Santillo 

20 putting capital into Wayne Diversified? 

21 A. That's correct. 

22 FURTHER EXAMINATION 

23 BY MS. TESIJA: 

24 Q. Did you and Mr. Santillo determine what 
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1 the salary amount would be? 

2 A. Yes, we did. 

3 Q. Did you and Mr. Santillo hire these three 

4 individuals? 

5 A. Yes, I did. 

6 Q. Was it you and Mr. Santillo or just you? 

7 A. Probably just me. 

8 Q. Okay. And what about the salary 

9 determination, did you make that determination? 

10 A. I'm certain that Perry and I collided on 

11 that -- collaborated on that. 

12 Q. Collided? 

13 MR. JESKE: Maybe both. 

14 THE WITNESS: Yeah, I'm colliding all over the 

15 place. 

16 FURTHER EXAMINATION 

17 BY MS. TESIJA: 

18 Q. What about the actual payment of the 

19 salary, does that money come from you and to 

20 Mr. Santillo or just you? 

21 A. We -- we fund that mainly through our 

22 insurance endeavor. Our book of business that's 

23 generated by those -- like 50 employees or so, 

24 makes us a tremendous amount of money, and we 
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1 utilize, you know, profits from that revenue to 

2 finance Wayne, you know, which is the, you know, 

3 the owner of this asset. 

4 FURTHER EXAMINATION 

5 BY MR. OZAG: 

6 Q. Tom Brenner receives 40 percent commission 

7 for transactions that he does on behalf of the 

8 customers who are part of the Wayne Diversified 

9 owned book; is that right? 

10 A. I'm not certain where his percentage is. 

11 Q. Who determined that Mr. Brenner would be 

12 paid for those transactions? 

13 A. Probably decided between he and Dominic. 

14 Q. I mean, they're being paid -- that's a 

15 decision, though, that, you know, ultimately the 

16 obligation of an entity that they both own control, 

17 right? 

18 MR. WOLPER: What's that? 

19 THE WITNESS: Well, they control. 

20 MR. WOLPER: Bold on. 

21 BY MR. OZAG: 

22 Q. You said him and Dominic made that 

23 decision and would be a paid on those transactions, 

24 but the book is owned by Wayne Diversified; is that 
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1 right? 

2 A. The book is owned by Wayne Diversified. 

3 Q. Does Brenner own Wayne? 

4 A. No, he does not. 

5 Q. Does Dominic? 

6 A. No. 

7 Q. Bow do they have the authority to make the 

8 determination to be --

9 A. There's a book of business and 

10 broker-dealer. It's the broker-dealer that 

11 determines what percentage that he's going to get 

12 paid, not the book. 

13 Q. Did you have any input in how much he 

14 would be paid? 

15 A. No, I did not. 

16 Q. Did they run that by you? 

17 A. No. 

18 Q. So they could have decided he gets a 

19 hundred percent and that was their decision to 

20 make? 

21 A. They could have. 

22 FURTHER EXAMINATION 

23 BY MR. JESKE: 

24 Q. 

212-267-6868 

But the three individuals that are 
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1 employed by Wayne Diversified, by whom -- who 

2 provide services for First American Securities, are 

3 those three individuals registered with First 

4 American Securities? 

5 A. I don't believe so. 

6 Q. Do you know if they're referred to as 

7 nonregistered fingerprint people? 

8 A. I'm not positive. 

9 Q. Okay. Whose decision was it to have those 

10 individuals provide services to the broker-dealer? 

11 A. It was probably mine and Perry's together. 

12 Because, you know, at one point in time we had, you 

13 know, First American more based out of Michigan, 

14 and then when we had a lot -- a few more brokers 

15 than we have today, then we, you know, downsized 

16 and made that the headquarters. 

17 And, you know, Tom became the CEO and 

18 being that the, you know, revenue wasn't high for 

19 First American, we said, you know, we thought to 

20 help the BD out as much as it can to get on its 

21 feet. 

22 MR. JESKE: I'm done. That answered my 

23 question. Thank you. 

24 THE WITNESS: Okay. 
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1 FURTHER EXAMINATION 

2 BY MS. TESIJA: 

3 Q. One thing, we may have asked you this 

4 yesterday, and I apoloqize if we did, but did 

5 Dominic Siwik have any role with United RL capital? 

6 A. No, he did not. 

7 FURTHER EXAMINATION 

8 BY MR. OZAG: 

9 Q. A couple more questions about Percipience. 

10 The private placement memorandum indicates 

11 that Michael Belmont would supervise and oversee 

12 investor relations. Did Mr. Belmont have any prior 

13 experience or expertise in that area? 

14 A. I believe so. Be did consulting for a lot 

15 of major companies from an investor relations 

16 standpoint, and so he is a, you know, excellent 

17 networker, excellent communicator. And again our 

18 thought in putting him in that role is he's going 

19 to bring us into this, you know, realm of 

20 philanthropists and of course that never happened. 

21 Q. You mentioned he had done investor 

22 relations for other companies, correct? 

23 A. I believe so. I don't know if it's coined 

24 as investor relations, but he's done promotional 
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